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Tactical Positioning

Whilst we think the market impact of the coronavirus outbreak will ripple on for a little longer, the setback in
share prices is likely to provide a good opportunity for many investors still holding cash. Although comparison
with the SARS outbreak in 2003 may not be entirely relevant, the setback caused by SARS was significantly less
than the subsequent rebound of almost 70% for the MSCI Asia Index between April 2003 and April 2004. We
are not suggesting a repeat of this stellar performance, only that the current pullback may prove to be a good
buying opportunity. We favour Asian equities from a valuation perspective and have been recommending a
full market weighting for some time, partly based on the belief that the US-China trade ‘spat’ would reach
some form of truce.

Market Moves

Equities (incl. Dividends)

31-Jan-20 World () US(S)  Europe! (€) UK (£) Japan (¥) EM (S) Asia (S)
Last 2 Weeks -2.4% -1.9% -2.0% -4.6% -2.5% -5.5% -5.3%
January -0.6% -0.1% -1.0% -3.4% -1.6% -3.3% -2.5%
Year to Date -0.6% -0.1% -1.0% -3.4% -1.6% -3.3% -2.5%
| Govt |

COMZ?($) Gold ($) WTIOil ($) EUR UST 10Y3
Last 2 Weeks -6.4% 1.9% -10.8% -0.5% 1.3% 1.4% -28bps
January -7.4% 4.0% -15.6% -1.1% -0.4% 0.2% -41bps
Year to Date -7.4% 4.0% -15.6% -1.1% -0.4% 0.2% -41bps

Note: !Europe excluding UK; 2Bloomberg Commaodity Index; 3US Treasury 10 Year Yield shows absolute, not percentage, change in yield; Source: Bloomberg

With the ink not quite dry on ‘Phase 1’ of the US-China trade deal investors are now getting their heads around
the impact of the coronavirus on global trade. On Thursday, the World Health Organisation announced a Public
Health Emergency of International Concern with the number of confirmed cases already topping that recorded
during the SARS epidemic in 2003. Asian markets have, unsurprisingly, taken the brunt of the move downwards
over the past two weeks, falling 5.3% in US dollar terms (without taking into account any move in the Chinese
equity market, as it was closed until 3™ February). Several Chinese provinces and regions are extending their
New Year holiday period to February 10™" and Chinese schools are postponing the beginning of the spring term
until further notice in an effort to curtail the spread of the virus.

The day before the United Kingdom left the European Union on Friday, the Bank of England announced that
interest rates will stay on hold at 0.75%. The decision was made in part due to the UK IHS Markit Purchasing
Managers’ Index (“PMI”’) coming out better than expected at 52.4 vs 50.7. A statement from Mark Carney,
governor of the bank, sounded a note of optimism on the global and domestic outlook. Sterling recovered to
1.30 vs the dollar after five days of decline. Boris Johnson’s government indicated its commitment to global
trade by permitting Huawei partial access to build the UK’s 5G network, but stopped short of full access by
banning the communications giant from core areas and sensitive sites and capping its market share at 35%. It
was also reported by The Times that Johnson will call for a basic trade deal based on Canada’s agreement with
the EU.
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In Davos, President Trump’s speech took a swipe at Greta Thunberg and other climate change activists labelling
them “prophets of doom (with) their predictions of the apocalypse”. In contrast, Germany announced draft
plans to phase out coal-fired power stations. After reiterating his achievements since coming to office, Trump
went on to say that ‘Phase 2’ of the China trade talks would start “very shortly” and ahead of meeting EU
Commission President Ursula Von der Leyen he said that they would “talk about a big trade deal”. Meanwhile
Bernie Sanders edged into the lead in the Democratic nominations race with a current estimated probability
of winning the Democratic Party Presidential nomination between 35-40%, ahead of Joe Biden with a 31-37%
probability.

Economic Update

The IMF trimmed its global growth forecast to 3.3% for 2020 and to 3.4% for 2021, although both represent
an improvement on the 2.9% achieved in 2019.

Chinese Q4 GDP was in line with consensus at +6.0% year-on-year and industrial production was up 6.9% vs
5.9% expected. Retail sales were 8.0% higher, just ahead of the 7.9 % expected. There was surprisingly strong
Chinese data with services PMI at 54.1 vs 53.0 expected and manufacturing in line with the consensus of 50.0.
However, this data was compiled prior to the outbreak of the coronavirus and we are likely to see a significant
fall when the next set of numbers are released.

US Q4 GDP grew at an annualised 2.1% vs 2.0% expected meaning that full year growth in 2019 was +2.3%.
The Federal Reserve kept rates on hold at 1.75% and chairman Jerome Powell said that it would scale back its
$60bn a month Treasury Bill purchases between April and June. Powell stated his intent to evade the
downward spiral of inflation that’s bedevilled other countries, declaring that “we’re determined to avoid it
here in the US”. The US National Association for Business Economics Q4 business survey found that for the first
time in a decade there are as many decreases as increases in employment at the firms they cover.
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Important Information

The information contained herein (the “Information”) has been prepared by the Stanhope Group. The Stanhope Group comprises Stanhope
Capital (Switzerland) SA and its subsidiaries, including Stanhope Capital LLP, Stanhope Capital SAS and Stanhope Capital (Cayman) Limited.
Stanhope Capital (Switzerland) SA is a company incorporated in Switzerland and a member of the Swiss Association of Asset Managers (SAAM),
a Self-Regulating Body approved by the Swiss Financial Market Supervisory Authority (FINMA). Stanhope Capital LLP is a limited liability
partnership incorporated in England and Wales authorised and regulated by the Financial Conduct Authority (FCA). Stanhope Capital SAS is a
“Société par Actions Simplifiées” incorporated in France and regulated by the Autorité de Marchés Financiers (AMF). Stanhope Capital (Cayman)
Limited is incorporated in the Cayman Islands and is registered with the Cayman Islands Monetary Authority. Acceptance of delivery of any
part of this Information constitutes acceptance to the conditions of this legal disclaimer.

The Information attached is being disclosed by the member of the Stanhope Group indicated in the Information and exclusively to the intended
recipient (the “Recipient”).

The Information does not constitute an offer to sell or a solicitation of an offer to buy any investment fund or other financial products. The
Information does not constitute investment advice or advice with respect to the suitability of any investment.

Restrictions

The Information is private and confidential and provided for information purposes only. No part of the Information is to be distributed, copied
or disseminated directly or indirectly to anyone other than the Recipient and its professional advisers (for the sole purposes of obtaining
advice). The Information should not be relied upon for tax, auditing or other purposes. The Information is not intended for any person in any
jurisdiction (by way of nationality, residence, domicile or otherwise) where the publication or availability of it would be in contravention of any
applicable law or regulation.

Opinions, estimates and statements contained in the Information constitute judgments of the Stanhope Group at the time of their preparation
and are subject to change without notice.

The value of investments can fall as well as rise; potential income or profits are accompanied by the possibility of loss. The Recipient may not
receive back the original amount invested. Past performance is not a reliable indication of future results. Performance figures included in the
Information are unaudited except where indicated. Please refer to the risk warning notes provided next to any performance figures included
in the Information. In certain circumstances prices stated may be historic because of the delay in obtaining prices and/or valuations from third
parties. Valuations are based on either market prices available at the time of the preparation of the Information or on the Stanhope Group’s
reasonable estimates thereof at the time made. Valuations based upon other models or assumptions or calculated as of another date or time
may result in different values. The valuation or returns on investments in currencies other than the base currency of a client’s account may
increase or decrease as a result of currency fluctuations.

The Stanhope Group may recommend or make investments for its clients in illiquid or volatile instruments or funds which may carry a high
degree of default risk or in funds which utilise leverage/gearing which can exaggerate performance and may lead to large falls in value.

Any description of any investment process or investment management process described in the Information may change from time to time at
the discretion of the Stanhope Group or otherwise.

While reasonable skill, care and diligence have been taken to ensure that the Information was accurate as at the date of writing, the Stanhope
Group has not verified and accepts no legal responsibility for any third-party Information. In addition, the Stanhope Group makes no
representation, warranty, undertaking or guarantee, express or implied, as to the accuracy or completeness of the Information and opinions
therein. No members of the Stanhope Group shall be responsible for or have any liability to any Recipient or third party for losses or damages
(whether consequential, incidental or otherwise) arising (i) out of errors, omissions or changes in market factors, conditions or circumstances
or (ii) from making any use of the Information.

The Information does not replace, supplement or amend the contractual documentation entered between the relevant member of the
Stanhope Group and the Recipient, including but not limited to (i) the required qualifications of the Recipient in order for such Recipient to
receive the Information and (ii) the disclaimers and limitation of liability contained in such contractual documentation. Further, the Information
does not replace, supplement or amend the documentation applicable to any investment fund or other financial products referred to in the
Information.

United Kingdom

To the extent that the Information is aimed at residents of the United Kingdom, the Information has been approved for issue in the United
Kingdom by Stanhope Capital LLP. Stanhope Capital LLP’s advice is categorised by the Financial Conduct Authority as “restricted” because it
advises on investment funds, which are only one type of “retail investment product”. Stanhope Capital LLP does not provide investment advice
on other retail investment products, such as life insurance, stakeholder pensions or personal pension schemes.

France
Stanhope Capital SAS does not provide investment advice on retail investment products, such as life insurance, stakeholder pensions or
personal pension schemes.

United States

The Information is not intended for residents of the United States or for any U.S. Person. The Information is not an offer to sell any securities
to or for the benefit of United States persons or the solicitation of any offer to buy securities on the part of or for the benefit of any such United
States persons. For the avoidance of doubt a U.S. Person does not include a U.S. Citizen resident outside the U.S.
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