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Tactical Positioning 
 
In our last Bulletin we suggested that markets were entering a more skittish phase as investors try to second guess, 
amongst other things, the US election, the speed of economic recovery and the effect of ongoing stimulus from 
central banks and governments. After a more challenging month for equity investors, the last few days have seen 
buyers reappear in the wings. Yet again, investors are focussing their attention on just a few sectors (Technology, 
Telecoms and Consumer Discretionary) which contain the big names (Apple/Amazon/Microsoft/Facebook etc). This 
suggests to us that ‘quality growth’ stocks, many of which are ‘stay at home’ winners, may have further to go. In the 
short term, the announcement this morning that President Trump has tested positive for the coronavirus has 
created new uncertainty ahead of the US election and this is likely to be reflected in an increase in market volatility 
until more is known. 

 

Market Moves 

 
 
Note: 1Europe excluding UK; 2Bloomberg Commodity Index; 3US Treasury 10 Year Yield shows absolute, not percentage, change in yield; Source: Bloomberg  

 
Equity markets generally fell over the last two weeks of the month, particularly in Europe where many countries 
saw coronavirus infection rates increase. In the UK, renewed lockdown measures and no breakthrough in Brexit 
negotiations pulled the equity market down almost 4%. In the US, the S&P 500 dropped for a fourth straight week 
on Friday on concerns about rising infection numbers and the potential of a contested November 3rd election result. 
The Federal Reserve tried to calm nerves by signalling that interest rates would remain near zero until at least the 
end of 2023, while maintaining quantitative easing through the purchase of Treasury and mortgage-backed 
securities.  
 
The first of three scheduled Presidential debates got underway on Tuesday evening attracting 73m viewers. A snap 
poll afterwards by CNN indicated that Joe Biden won the TV debate with 47% of viewers polled supporting him 
compared to Donald Trump’s 40%. However, it is worth noting that polls after the 2016 debates also suggested that 
Trump had lost comprehensively. The uncertainty surrounding the outcome of the November vote is certainly 
adding to the defensive note seen across markets. Elsewhere, the nomination by President Trump of Amy Coney 
Barrett to the Supreme Court could have a bearing on the election outcome if it becomes contested. The Supreme 
Court, with a potential 6-3 conservative majority, would decide the eventual outcome of the election if the losing 
candidate challenges the result.  
 
In contrast to most equity markets, the technology heavy NASDAQ composite index rose 1.1% last week, its first 
weekly gain since August. This mainly reflects the perceived resilience of the constituent companies to the damage 
the virus is causing to the US economy. Vaccine trials continue in earnest with Trump estimating that the US will 
have one ready within three to four weeks. The company behind one of the planned vaccines, Moderna, thinks 
widespread inoculations will not begin until Spring next year. In the meantime, cross party talks continue between 

30-Sep-20 World ($) US ($) Europe1 (€) UK (£) Japan (¥) EM ($)     Asia ($)

Last 2 Weeks -1.5% -1.1% -2.7% -3.9% -0.5% -2.2% -2.2%

September -2.7% -3.8% -0.8% -1.5% 0.5% -1.6% -2.1%

Year to Date 1.2% 5.1% -7.9% -20.2% -3.6% 2.7% 2.6%

Gov't

COM2 ($) Gold ($) WTI Oil ($) EUR GBP JPY UST 10Y3

Last 2 Weeks -1.3% -3.5% 5.1% -1.1% 0.2% 0.0% 1bps

September -3.4% -4.2% -5.6% -1.8% -3.4% 0.4% -2bps

Year to Date -12.1% 24.3% -34.1% 4.5% -2.5% 3.0% -123bps

Equities (incl. Dividends)

Commodities Currencies (vs. USD)
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Democrats and Republicans on the possibility of further fiscal stimulus, in the form of a $2.2tn pandemic relief bill 
which would support airlines, small businesses and hand out another round of $1,200 direct relief payments to 
individuals. This may be agreed in the next few weeks and could cause a rally in risk assets.     
 
In Japan, Chief Cabinet Secretary Yoshihide Suga was elected Prime Minister by Japan’s parliament with more than 
70% of the vote. Market participants expect little change in direction from Suga who has signalled his intention of 
keeping the main policies of the previous administration by keeping Finance Minister Taro Aso in his post. 

 

Economic Updates 
 
US weekly jobless data published last week was 30k above expectations at 870k with the previous week revised up 
by 6k. This number is higher than the pre-covid record peak of 695k in 1982 and exceeds the worst week of the 
financial crisis.  
 
Better news came from the ADP private payrolls report for September which rose 749k, 100k more than expected 
whilst the August figure was revised up by 53k. The Chicago Purchasing Managers Index (PMI) rose to 62.4 against 
52.0 expected, the highest level since December 2018. 
 
In Germany, the Ifo Institute for Economic Research Business Climate Index rose to 93.4 against 93.8 expected. The 
euro area Services PMI fell into contraction territory (47.6 against 50.6 expected) but the Manufacturing PMI was 
in expansion territory at 53.7.   
 
China’s September Manufacturing and Non-Manufacturing PMI numbers slightly beat expectations at 51.5 and 55.9 
respectively, helped by strong exports. 
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Important Information 
 
The information contained herein (the “Information”) has been prepared by the Stanhope Group. The Stanhope Group comprises Stanhope 
Capital (Switzerland) SA and its subsidiaries, including Stanhope Capital LLP and Stanhope Capital SAS. Stanhope Capital (Switzerland) SA is a 

company incorporated in Switzerland and a member of the Swiss Association of Asset Managers (SAAM), a Self-Regulating Body approved by 
the Swiss Financial Market Supervisory Authority (FINMA). Stanhope Capital LLP is a limited liability partnership incorporated in England and 
Wales authorised and regulated by the Financial Conduct Authority (FCA). Stanhope Capital SAS is a “Société par Actions Simplifiées” 
incorporated in France and regulated by the Autorité de Marchés Financiers (AMF). Acceptance of delivery of any part of this Information 

constitutes acceptance to the conditions of this legal disclaimer. 
 
The Information attached is being disclosed by the member of the Stanhope Group indicated in the Information and exclusively to the 
intended recipient (the “Recipient”). 
 

The Information does not constitute an offer to sell or a solicitation of an offer to buy any investment fund or other financial products. The 
Information does not constitute investment advice or advice with respect to the suitability of any investment.  
 
Restrictions 

The Information is private and confidential and provided for information purposes only. No part of the Information is to be distributed, 
copied or disseminated directly or indirectly to anyone other than the Recipient and its professional advisers (for the sole purposes of 
obtaining advice). The Information should not be relied upon for tax, auditing or other purposes. The Information is not intended for any 
person in any jurisdiction (by way of nationality, residence, domicile or otherwise) where the publication or availability of  it would be in 

contravention of any applicable law or regulation. 
 
Opinions, estimates and statements contained in the Information constitute judgments of the Stanhope Group at the time of their 
preparation and are subject to change without notice. 

The value of investments can fall as well as rise; potential income or profits are accompanied by the possibility of loss. The Recipient may not 
receive back the original amount invested. Past performance is not a reliable indication of future results. Performance figures included in the 
Information are unaudited except where indicated. Please refer to the risk warning notes provided next to any performance figures included 
in the Information. In certain circumstances prices stated may be historic because of the delay in obtaining prices and/or valuations from 
third parties. Valuations are based on either market prices available at the time of the preparation of the Information or on the Stanhope 

Group’s reasonable estimates thereof at the time made. Valuations based upon other models or assumptions or calculated as of another 
date or time may result in different values. The valuation or returns on investments in currencies other than the base currency of a client’s 
account may increase or decrease as a result of currency fluctuations. 
 

The Stanhope Group may recommend or make investments for its clients in illiquid or volatile instruments or funds which may carry a high 
degree of default risk or in funds which utilise leverage/gearing which can exaggerate performance and may lead to large falls in value. 
 
Any description of any investment process or investment management process described in the Information may change from time to time 

at the discretion of the Stanhope Group or otherwise. 
While reasonable skill, care and diligence have been taken to ensure that the Information was accurate as at the date of writ ing, the 
Stanhope Group has not verified and accepts no legal responsibility for any third-party Information. In addition, the Stanhope Group makes 
no representation, warranty, undertaking or guarantee, express or implied, as to the accuracy or completeness of the Information and 
opinions therein. No members of the Stanhope Group shall be responsible for or have any liability to any Recipient or third party for losses or 

damages (whether consequential, incidental or otherwise) arising (i) out of errors, omissions or changes in market factors, conditions or 
circumstances or (ii) from making any use of the Information. 
The Information does not replace, supplement or amend the contractual documentation entered between the relevant member of the 
Stanhope Group and the Recipient, including but not limited to (i) the required qualifications of the Recipient in order for such Recipient to 

receive the Information and (ii) the disclaimers and limitation of liability contained in such contractual documentation. Further, the 
Information does not replace, supplement or amend the documentation applicable to any investment fund or other financial products 
referred to in the Information. 
 

United Kingdom 
To the extent that the Information is aimed at residents of the United Kingdom, the Information has been approved for issue in the United 
Kingdom by Stanhope Capital LLP. Stanhope Capital LLP’s advice is categorised by the Financial Conduct Authority as “restricted” because it 
advises on investment funds, which are only one type of “retail investment product”. Stanhope Capital LLP does not provide investment 

advice on other retail investment products, such as life insurance, stakeholder pensions or personal pension schemes.  
 
France 
Stanhope Capital SAS does not provide investment advice on retail investment products, such as life insurance, stakeholder pensions or 
personal pension schemes.  

 
United States 
The Information is not intended for residents of the United States or for any U.S. Person. The Information is not an offer to sell any securities 
to or for the benefit of United States persons or the solicitation of any offer to buy securities on the part of or for the benefit of any such 

United States persons. For the avoidance of doubt a U.S. Person does not include a U.S. Citizen resident outside the U.S. 
 


