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Tactical Positioning

We have not made any notable tactical changes in the last two weeks believing that 'betting' on any single
outcome from the US election is unwise. Investors remain focussed on the level of additional stimulus that the US
might inject into their economy in the short term and, as ever, this will have a bearing on markets globally. As
things stand today, there is an inherent belief that 2021 will bring a return to some form of normality and that
rock bottom interest rates will persist for an extended period. Dividend yields in many equity markets stand at
multi-year highs when compared with government bonds and this remains a major support for current equity
markets.

Market Moves

Equities (incl. Dividends)

15-Oct-20 World ($)  US($)  Europe’(€) UK(£) Japan(¥) EM($) Asia ($)
Month to Date 2.9% 3.6% 0.6% -0.4% 0.6% 3.1% 3.6%
Year to Date 4.2% 8.9% -7.4% -20.6% -3.0% 5.8% 6.3%
com? ($) Gold (§) WTIOil ($) EUR 1pY UST 10Y°
Month to Date 3.7% 1.2% 1.8% -0.1% -0.1% 0.0% S5bps
Year to Date -8.9% 25.8% -32.9% 4.4% -2.6% 3.0% -119bps

Note: 'Europe excluding UK; 2Bloomberg Commaodity Index; 3US Treasury 10 Year Yield shows absolute, not percentage, change in yield; Source: Bloomberg

It was a strong fortnight overall for risk assets, led by the US, with investors feeling more sanguine about policy
changes in the event of a Biden victory in the US election. If Biden wins and the Democrats maintain control of the
House of Representatives and take control of the Senate we could see a large fiscal stimulus, whilst planned
Democrat tax rises and other anti-market policies may be delayed owing to COVID-19.

We show below the probability of each candidate winning the election derived from the betting odds.
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Closer to home, every major European nation is engulfed in a second wave of COVID-19 infections with a record
32,427 infections confirmed on one day in France and the UK looks likely to reach similar levels in the coming
fortnight. In response, governments have returned some areas to lockdown with a night curfew implemented in
several French cities and over half of England’s population banned from socialising indoors. It looks like a long,
bleak winter ahead for many. Brexit is fast approaching irrespective of whether agreements are in place; Prime
Minister Johnson’s self-imposed deal deadline of 15 October passed without an agreement and an EU summit saw
the EU standing firm in demanding concessions from the UK side.

Expectations for reflationary policies under a Biden administration led to a modest rise in core government bond
yields over the fortnight, but this comes in the context of a very large fall in yields so far this year. In fact, yields
have traded in a very narrow range since the onset of the pandemic and the US 10-year bond yield, at 0.73%, is
within 0.06% of where it finished in March. Gold benefitted from the reflationary move as well, after a tough
September. The US dollar showed some weakness in line with a period of bullish investor sentiment and the
potential prospect of Biden’s reflationary policies.

The US Federal Reserve does not meet until after the US election, however Chairman Jerome Powell made it clear
in a speech that further fiscal stimulus is required to help the economy recover from the pandemic. Agreement in
Congress over a new round of stimulus has proved elusive, with the Republican Senate and Democratic House
unable to agree a deal.

Economic Updates

The US monthly employment report for September was disappointing with non-farm payrolls well below market
expectations, along with core CPI, wage growth and the ISM and official manufacturing Purchasing Managers
Indices (“PMI”s). On the positive side, consumer confidence in the US appears buoyant, which is at least one good
sign from such a consumer-oriented economy.

Elsewhere, data has also been mixed with UK wage growth and the services, construction and composite PMls
beating expectations, but unemployment, the manufacturing PMI, industrial production, and mortgage lending
were disappointing. In the Eurozone, the services PMI, retail sales, investor confidence, and the German
services/composite PMIs were above market expectations, however CPI, industrial production, the German
manufacturing PMI and German industrial production were below market consensus.
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Important Information

The information contained herein (the “Information”) has been prepared by the Stanhope Group. The Stanhope Group comprises Stanhope
Capital (Switzerland) SA and its subsidiaries, including Stanhope Capital LLP and Stanhope Capital SAS. Stanhope Capital (Switzerland) SA is
a company incorporated in Switzerland and a member of the Swiss Association of Asset Managers (SAAM), a Self-Regulating Body approved
by the Swiss Financial Market Supervisory Authority (FINMA). Stanhope Capital LLP is a limited liability partnership incorporated in England
and Wales authorised and regulated by the Financial Conduct Authority (FCA). Stanhope Capital SAS is a “Société par Actions Simplifiées”
incorporated in France and regulated by the Autorité de Marchés Financiers (AMF). Acceptance of delivery of any part of this Information
constitutes acceptance to the conditions of this legal disclaimer.

The Information attached is being disclosed by the member of the Stanhope Group indicated in the Information and exclusively to the
intended recipient (the “Recipient”).

The Information does not constitute an offer to sell or a solicitation of an offer to buy any investment fund or other financial products. The
Information does not constitute investment advice or advice with respect to the suitability of any investment.

Restrictions

The Information is private and confidential and provided for information purposes only. No part of the Information is to be distributed,
copied or disseminated directly or indirectly to anyone other than the Recipient and its professional advisers (for the sole purposes of
obtaining advice). The Information should not be relied upon for tax, auditing or other purposes. The Information is not intended for any
person in any jurisdiction (by way of nationality, residence, domicile or otherwise) where the publication or availability of it would be in
contravention of any applicable law or regulation.

Opinions, estimates and statements contained in the Information constitute judgments of the Stanhope Group at the time of their
preparation and are subject to change without notice.

The value of investments can fall as well as rise; potential income or profits are accompanied by the possibility of loss. The Recipient may
not receive back the original amount invested. Past performance is not a reliable indication of future results. Performance figures included
in the Information are unaudited except where indicated. Please refer to the risk warning notes provided next to any performance figures
included in the Information. In certain circumstances prices stated may be historic because of the delay in obtaining prices and/or
valuations from third parties. Valuations are based on either market prices available at the time of the preparation of the Information or on
the Stanhope Group’s reasonable estimates thereof at the time made. Valuations based upon other models or assumptions or calculated
as of another date or time may result in different values. The valuation or returns on investments in currencies other than the base
currency of a client’s account may increase or decrease as a result of currency fluctuations.

The Stanhope Group may recommend or make investments for its clients in illiquid or volatile instruments or funds which may carry a high
degree of default risk or in funds which utilise leverage/gearing which can exaggerate performance and may lead to large falls in value.

Any description of any investment process or investment management process described in the Information may change from time to time
at the discretion of the Stanhope Group or otherwise.

While reasonable skill, care and diligence have been taken to ensure that the Information was accurate as at the date of writing, the
Stanhope Group has not verified and accepts no legal responsibility for any third-party Information. In addition, the Stanhope Group makes
no representation, warranty, undertaking or guarantee, express or implied, as to the accuracy or completeness of the Information and
opinions therein. No members of the Stanhope Group shall be responsible for or have any liability to any Recipient or third party for losses
or damages (whether consequential, incidental or otherwise) arising (i) out of errors, omissions or changes in market factors, conditions or
circumstances or (ii) from making any use of the Information.

The Information does not replace, supplement or amend the contractual documentation entered between the relevant member of the
Stanhope Group and the Recipient, including but not limited to (i) the required qualifications of the Recipient in order for such Recipient to
receive the Information and (ii) the disclaimers and limitation of liability contained in such contractual documentation. Further, the
Information does not replace, supplement or amend the documentation applicable to any investment fund or other financial products
referred to in the Information.

United Kingdom

To the extent that the Information is aimed at residents of the United Kingdom, the Information has been approved for issue in the United
Kingdom by Stanhope Capital LLP. Stanhope Capital LLP’s advice is categorised by the Financial Conduct Authority as “restricted” because it
advises on investment funds, which are only one type of “retail investment product”. Stanhope Capital LLP does not provide investment
advice on other retail investment products, such as life insurance, stakeholder pensions or personal pension schemes.

France
Stanhope Capital SAS does not provide investment advice on retail investment products, such as life insurance, stakeholder pensions or
personal pension schemes.

United States

The Information is not intended for residents of the United States or for any U.S. Person. The Information is not an offer to sell any
securities to or for the benefit of United States persons or the solicitation of any offer to buy securities on the part of or for the benefit of
any such United States persons. For the avoidance of doubt a U.S. Person does not include a U.S. Citizen resident outside the U.S.
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