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Market Moves

Since our last Bulletin equity markets have continued to move higher. Stimulus packages in the US and Europe are
on the cusp of becoming a reality and the transition from Trump to Biden seems set on a smoother track. Perhaps
a Brexit trade deal will be a year-end headline 'grabber’ in the UK, with the odds in favour of a deal rising sharply in
the last few days. All in all, it has been a most extraordinary year in which not panicking with regards to our equities
in the spring was one key to investment success. The start of 2021 should bring signs of a robust economic recovery
during the year as the COVID-19 vaccines are distributed. This could give investors further impetus to hunt for
returns at a time when deposits and bonds continue to yield next to nothing.

Equities (incl. Dividends)

15-Dec-20 World ($) us (S) Europe’ (€) UK(£) Japan(¥) EM(S) Asia ($)
Month to Date 2.1% 2.1% 0.3% 4.0% 1.3% 2.7% 2.2%
Year to Date 12.3% 15.8% -0.2% -10.9% 6.8% 15.4% 15.3%
[ Govt
com? ($) Gold ($) WTI Qil (S) EUR UST 10Y3
Month to Date 1.8% 4.3% 5.0% 1.9% 1.0% 0.6% 7bps
Year to Date -6.0% 22.2% -22.0% 8.4% 1.5% 4.8% -101bps

Note: 1Europe excluding UK; 2Bloomberg Commodity Index; 3US Treasury 10 Year Yield shows absolute, not percentage, change in yield; Source: Bloomberg

Equity and bond markets had another good fortnight as investors focused on the rollout of vaccines, stimulus
programmes and the increase in the number of COVID-19 cases around the world. Federal Reserve Chairman,
Jerome Powell, testified that the US economy remains in a damaged and uncertain state, though he did
acknowledge that the news of a vaccine was ‘very positive in the medium term’.

This year Christmas will not be as merry as usual, and we will enter the New Year with more of a ‘phut’ than a bang.
New York’s mayor announced that people should prepare for another lockdown. In Europe, London enters a new
lockdown today (Wednesday), the Prime Minister of the Netherlands announced a five-week lockdown on Monday
and France is implementing an 8pm curfew with the exception of Christmas Eve. Despite this, the start of the roll-
out of the Pfizer/BioNTech vaccine in the UK and US has taken the edge off investor nerves and supported the rise
in the market despite the recent increase in COVID-19 cases and deaths.

The imminent US stimulus programme, estimated at $908bn, will support households while the vaccine roll-out
begins in earnest. The US Food and Drug Administration's panel of independent medical professionals in the US
voted 17-4 in favour of Pfizer’s vaccine with one abstention. Pfizer’'s CEO and other executives from the company
have politely offered to wait for the public to have their shots before they receive theirs, whilst many celebrities are
lining up to take the vaccine to help assuage any concerns of negative side effects.

In Europe, the ECB’s bond buying programme was increased by €500bn to €1.85tn and other stimulus programmes
were extended until 2022, although ECB President, Christine Lagarde, cooled the market mood by stating that the
additional bond buying ‘need not be used in full’.

Joe Biden took a step closer to the White House when the Electoral College formally voted him in as President with
a vote of 306 to 232. President Trump has shown little intention of stepping aside even after the Supreme Court
rejected a case from Texas which questioned whether the elections carried out in four of the swing states were
constitutional.
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We may or may not be on the verge of a post Brexit trade deal between the UK and EU and sterling has been the
key barometer of whether market participants consider a deal is likely. As fears of no deal increased, the pound fell
by almost 2% against the dollar over the course of the week to 11" December, its worst week since early September.
It has since risen on more optimism that a deal can be reached. The joint statement by Boris Johnson and Ursula
Von Der Leyen did not mention a new deadline and the British PM has asked British business to prepare for a no
deal scenario, whilst also preparing parliament to be able to pass any agreed deal over the holiday period.

UK government bond yields rose slightly thanks to renewed optimism that a post Brexit trade agreement will be
reached with the EU. Within the eurozone, spreads between German bond yields and Italian bond yields continue
to narrow as investors expect the European Central Bank to continue supporting bonds of countries such as Italy,
Spain and Greece. 10-year Italian bond yields fell to another all-time record low of 0.54%.

Commodity prices rose over the two weeks with gold retracing the fall of the previous fortnight, primarily in
response to dollar weakness. Oil and energy stocks have performed poorly this year given the fall in demand for oil
but rose during the fortnight after OPEC members agreed to delay production hikes in the first quarter of 2012.
Both Brent ($50.6) and WTI Oil (547.4) have reached their highest levels since the pandemic started.

Economic Update

The impact of the increased number of cases of coronavirus in the US and tighter lock down restrictions was
apparent in jobs data from last month which showed a significant loss of momentum. 245k jobs were added vs 460k
expected.

The Euro Area’s industrial production for October rose by 2.1% month-on-month, although compared to a year ago
production is 3.8% lower. There were increases in the November construction PMls (purchasing managers index)

from Germany and the UK which were at 45.6 (45.2 previous) and 54.7 (53.1 previous) respectively.

China’s November data was in line with expectations; industrial output was up 7% year on year, fixed asset
investment +2.6% and the surveyed jobless rate came in at 5.2% (vs. 5.3% last month).

JONATHAN BELL
IVO COULSON
ROB CHAMBERS
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Important Information

The information contained herein (the “Information”) has been prepared by the Stanhope Group. The Stanhope Group comprises Stanhope
Capital (Switzerland) SA and its subsidiaries, including Stanhope Capital LLP, Stanhope Capital SAS and Stanhope Capital (Cayman) Limited.
Stanhope Capital (Switzerland) SA is a company incorporated in Switzerland and a member of the Swiss Association of Asset Managers (SAAM),
a Self-Regulating Body approved by the Swiss Financial Market Supervisory Authority (FINMA). Stanhope Capital LLP is a limited liability
partnership incorporated in England and Wales authorised and regulated by the Financial Conduct Authority (FCA). Stanhope Capital SAS is a
“Société par Actions Simplifiées” incorporated in France and regulated by the Autorité de Marchés Financiers (AMF). Stanhope Capital (Cayman)
Limited is incorporated in the Cayman Islands and is registered with the Cayman Islands Monetary Authority. Acceptance of delivery of any
part of this Information constitutes acceptance to the conditions of this legal disclaimer.

The Information attached is being disclosed by the member of the Stanhope Group indicated in the Information and exclusively to the intended
recipient (the “Recipient”).

The Information does not constitute an offer to sell or a solicitation of an offer to buy any investment fund or other financial products. The
Information does not constitute investment advice or advice with respect to the suitability of any investment.

Restrictions

The Information is private and confidential and provided for information purposes only. No part of the Information is to be distributed, copied
or disseminated directly or indirectly to anyone other than the Recipient and its professional advisers (for the sole purposes of obtaining
advice). The Information should not be relied upon for tax, auditing or other purposes. The Information is not intended for any person in any
jurisdiction (by way of nationality, residence, domicile or otherwise) where the publication or availability of it would be in contravention of any
applicable law or regulation.

Opinions, estimates and statements contained in the Information constitute judgments of the Stanhope Group at the time of their preparation
and are subject to change without notice.

The value of investments can fall as well as rise; potential income or profits are accompanied by the possibility of loss. The Recipient may not
receive back the original amount invested. Past performance is not a reliable indication of future results. Performance figures included in the
Information are unaudited except where indicated. Please refer to the risk warning notes provided next to any performance figures included
in the Information. In certain circumstances prices stated may be historic because of the delay in obtaining prices and/or valuations from third
parties. Valuations are based on either market prices available at the time of the preparation of the Information or on the Stanhope Group’s
reasonable estimates thereof at the time made. Valuations based upon other models or assumptions or calculated as of another date or time
may result in different values. The valuation or returns on investments in currencies other than the base currency of a client’s account may
increase or decrease as a result of currency fluctuations.

The Stanhope Group may recommend or make investments for its clients in illiquid or volatile instruments or funds which may carry a high
degree of default risk or in funds which utilise leverage/gearing which can exaggerate performance and may lead to large falls in value.

Any description of any investment process or investment management process described in the Information may change from time to time at
the discretion of the Stanhope Group or otherwise.

While reasonable skill, care and diligence have been taken to ensure that the Information was accurate as at the date of writing, the Stanhope
Group has not verified and accepts no legal responsibility for any third-party Information. In addition, the Stanhope Group makes no
representation, warranty, undertaking or guarantee, express or implied, as to the accuracy or completeness of the Information and opinions
therein. No members of the Stanhope Group shall be responsible for or have any liability to any Recipient or third party for losses or damages
(whether consequential, incidental or otherwise) arising (i) out of errors, omissions or changes in market factors, conditions or circumstances
or (ii) from making any use of the Information.

The Information does not replace, supplement or amend the contractual documentation entered between the relevant member of the
Stanhope Group and the Recipient, including but not limited to (i) the required qualifications of the Recipient in order for such Recipient to
receive the Information and (ii) the disclaimers and limitation of liability contained in such contractual documentation. Further, the Information
does not replace, supplement or amend the documentation applicable to any investment fund or other financial products referred to in the
Information.

United Kingdom

To the extent that the Information is aimed at residents of the United Kingdom, the Information has been approved for issue in the United
Kingdom by Stanhope Capital LLP. Stanhope Capital LLP’s advice is categorised by the Financial Conduct Authority as “restricted” because it
advises on investment funds, which are only one type of “retail investment product”. Stanhope Capital LLP does not provide investment advice
on other retail investment products, such as life insurance, stakeholder pensions or personal pension schemes.

France
Stanhope Capital SAS does not provide investment advice on retail investment products, such as life insurance, stakeholder pensions or
personal pension schemes.

United States

The Information is not intended for residents of the United States or for any U.S. Person. The Information is not an offer to sell any securities
to or for the benefit of United States persons or the solicitation of any offer to buy securities on the part of or for the benefit of any such United
States persons. For the avoidance of doubt a U.S. Person does not include a U.S. Citizen resident outside the U.S.
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