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Tactical Positioning

Investment sentiment has started to recover in recent days and has facilitated a partial recovery in markets. This
has been supported by hopes that slowing growth may enable interest rates to peak at relatively low levels and
some positive company news from the recent results season. Time will tell whether this recovery is the start of
the next prolonged upswing in markets or just a pause in an otherwise uncertain and volatile market.

We have trimmed risk in many portfolios in recent months by reducing exposure to some of the areas we consider
more vulnerable and adding to areas such as value-style managers and lower risk tactical managers and hedge
funds. At present we anticipate keeping allocations close to current levels over the coming months and are not
looking to reduce risk further nor are we starting to add back to some of our risk positions yet. That said, if the
environment changes we will, as always, have to reassess.

Market Moves

Equities (incl. Dividends)

31-May-22 World () US($) Europe’ (€) UK (£) Japan(¥) EM(S) Asia ($)
Last 2 Weeks 3.4% 2.8% 2.6% 2.7% 3.2% 5.2% 8.0%
May 0.4% 0.3% -0.7% 1.0% 1.6% 0.6% 0.1%
Year to Date -12.9% -12.7% -7.7% 5.1% -4.5% -12.2% -10.2%
oot
com?($) Gold (8) WTIQil($) EUR JPY UST 10Y3
Last 2 Weeks 2.2% 1.6% 3.8% 3.1% 2.8% 0.4% -7bps
May 2.4% -3.4% 9.5% 1.8% 0.2% 0.8% -9bps
Year to Date 31.1% 1.2% 48.9% -5.6% -6.9% -10.6% 133bps

Note: 'Europe excluding UK; 2Bloomberg Commaodity Index; 3US Treasury 10 Year Yield shows absolute, not percentage, change in yield; Source: Bloomberg

Bear market territory

In the first week of the fortnight, the US market fell for the 7* week in a row. This is the most weekly declines
since the bursting of the dotcom bubble in 2001 and the market was briefly 20% down on its previous peak reached
late last year... A 20% fall is frequently used to define a bear market. It has rallied by over 6% since then reducing
the year-to-date fall to 12.7%.

The main reason for the recovery came partly from improved earnings updates from US retailers and partly from
areinterpretation of the Federal Reserve’s possible policy path, with market participants hoping that interest rates
will peak at relatively low levels.

Who and how to pay for fuel

Oil prices had a strong end to the fortnight after EU leaders agreed to reduce imports of Russian oil by 90% by the
end of the year. Brent crude ended above $120 a barrel and will add pressure to already high inflation numbers.
Across Europe governments are enacting measures to reduce the impact of the increase in fuel bills on consumers
through a combination of price restrictions and additional funding for consumers. During the fortnight, the UK
Chancellor of the Exchequer, Rishi Sunak, announced a £15bn windfall tax on oil and gas firms with the money
being used to help fund measures to ease the cost-of-living crisis.
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EU interest rates will have to increase too

In Europe, where talk of rate rises has been more muted, the Dutch Central Bank Governor, Klaas Knot, became
the first General Council member to advocate a 50-basis point (half a percent) rate hike. The European Central
Bank’s chief Economist commented that ‘the discussion will be had’ on the subject of a 50bp hike at next week’s
meeting.

Chinese growth could fall to a 46-year low

Although isolation restrictions have started to ease, COVID related constraints continue to hamper Chinese
growth. Chinese Premier Li Kegiang commented that his country’s economic problems, “to a certain extent are
greater than when the epidemic hit us severely in 2020”. This is in line with estimates by Deutsche Bank who
expect Chinese GDP growth to slow to a 46 year low of 3.3% in 2022.

Bloomberg Concensus China GDP growth forecasts for 2022
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US Secretary of State, Anthony Blinken, updated the government’s approach to US/China economic policy last
week when he noted that the Ukraine conflict was secondary to the US China relationship. Meanwhile, a group of
bi-partisan senators writing to President Biden urged him to keep tariffs on China despite the pressures on prices
of goods and materials.

Economic data

Inflation data continues to disappoint. The latest Euro Area CPI (“consumer price index”) flash estimate of 8.1%
was higher than the 7.8% expected. The May inflation print for Germany came in at 8.7% vs 8.1% expected, its
highest level since the 1950s, and Spain also saw May inflation at 8.5% vs 8.3% expected.

In the US the Conference Board’s consumer confidence indicator for May was down on the previous month at
106.4 but it was higher than the consensus forecast of 103.6.

In Japan manufacturing expanded at the slowest pace in three months in May with the PMI (“purchasing managers
index”) slipping from 53.5 in April to 53.2.

Congratulations to the Queen on her Platinum Jubilee.

JONATHAN BELL, IVO COULSON, ROB CHAMBERS
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Important Information

The information contained herein (the “Information”) has been prepared by the Stanhope Group. The Stanhope Group comprises Stanhope
Capital (Switzerland) SA and its subsidiaries, including Stanhope Capital LLP and Stanhope Capital SAS. Stanhope Capital (Switzerland) SAis a
company incorporated in Switzerland and a member of the Swiss Association of Asset Managers (SAAM), a Self-Regulating Body approved
by the Swiss Financial Market Supervisory Authority (FINMA). Stanhope Capital LLP is a limited liability partnership incorporated in England
and Wales authorised and regulated by the Financial Conduct Authority (FCA). Stanhope Capital LLP is regulated by the US SEC under firm
number 162512. Stanhope Capital SAS is a “Société par Actions Simplifiées” incorporated in France and regulated by the Autorité de Marchés
Financiers (AMF). Acceptance of delivery of any part of this Information constitutes acceptance to the conditions of this legal disclaimer.

The Information attached is being disclosed by the member of the Stanhope Group indicated in the Information and exclusively to the
intended recipient (the “Recipient”).

The Information does not constitute an offer to sell or a solicitation of an offer to buy any investment fund or other financial products. The
Information does not constitute investment advice or advice with respect to the suitability of any investment.

Restrictions

The Information is private and confidential and provided for information purposes only. No part of the Information is to be distributed, copied
or disseminated directly or indirectly to anyone other than the Recipient and its professional advisers (for the sole purposes of obtaining
advice). The Information should not be relied upon for tax, auditing or other purposes. The Information is not intended for any person in any
jurisdiction (by way of nationality, residence, domicile or otherwise) where the publication or availability of it would be in contravention of
any applicable law or regulation.

Opinions, estimates and statements contained in the Information constitute judgments of the Stanhope Group at the time of their
preparation and are subject to change without notice.

The value of investments can fall as well as rise; potential income or profits are accompanied by the possibility of loss. The Recipient may not
receive back the original amount invested. Past performance is not a reliable indication of future results. Performance figures included in the
Information are unaudited except where indicated. Please refer to the risk warning notes provided next to any performance figures included
in the Information. In certain circumstances prices stated may be historic because of the delay in obtaining prices and/or valuations from
third parties. Valuations are based on either market prices available at the time of the preparation of the Information or on the Stanhope
Group’s reasonable estimates thereof at the time made. Valuations based upon other models or assumptions or calculated as of another
date or time may result in different values. The valuation or returns on investments in currencies other than the base currency of a client’s
account may increase or decrease as a result of currency fluctuations.

The Stanhope Group may recommend or make investments for its clients in illiquid or volatile instruments or funds which may carry a high
degree of default risk or in funds which utilise leverage/gearing which can exaggerate performance and may lead to large falls in value.

Any description of any investment process or investment management process described in the Information may change from time to time
at the discretion of the Stanhope Group or otherwise.

While reasonable skill, care and diligence have been taken to ensure that the Information was accurate as at the date of writing, the Stanhope
Group has not verified and accepts no legal responsibility for any third-party Information. In addition, the Stanhope Group makes no
representation, warranty, undertaking or guarantee, express or implied, as to the accuracy or completeness of the Information and opinions
therein. No members of the Stanhope Group shall be responsible for or have any liability to any Recipient or third party for losses or damages
(whether consequential, incidental or otherwise) arising (i) out of errors, omissions or changes in market factors, conditions or circumstances
or (i) from making any use of the Information.

The Information does not replace, supplement or amend the contractual documentation entered between the relevant member of the
Stanhope Group and the Recipient, including but not limited to (i) the required qualifications of the Recipient in order for such Recipient to
receive the Information and (ii) the disclaimers and limitation of liability contained in such contractual documentation. Further, the
Information does not replace, supplement or amend the documentation applicable to any investment fund or other financial products
referred to in the Information.

United Kingdom

To the extent that the Information is aimed at residents of the United Kingdom, the Information has been approved for issue in the United
Kingdom by Stanhope Capital LLP. Stanhope Capital LLP’s advice is categorised by the Financial Conduct Authority as “restricted” because it
advises on investment funds, which are only one type of “retail investment product”. Stanhope Capital LLP does not provide investment
advice on other retail investment products, such as life insurance, stakeholder pensions or personal pension schemes.

France
Stanhope Capital SAS does not provide investment advice on retail investment products, such as life insurance, stakeholder pensions or
personal pension schemes.

United States

The Information is not intended for residents of the United States or for any U.S. Person. The Information is not an offer to sell any securities
to or for the benefit of United States persons or the solicitation of any offer to buy securities on the part of or for the benefit of any such
United States persons. For the avoidance of doubt a U.S. Person does not include a U.S. Citizen resident outside the U.S.
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