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Note: 1Europe excluding UK; 2Bloomberg Commodity Index; 3US Treasury 10 Year Yield shows absolute, not percentage, change in yield; Source: Bloomberg 
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TACTICAL POSITIONING 
 

Following our Bulletin dated 15th January, there was the anticipated pause in the equity market rally, but this was 
very short lived and gave little opportunity for investors to add to positions. Subsequently, except for Asian and 
Emerging Markets which were led lower by poor numbers from China, bonds and equities resumed their upward 
path during the fortnight buoyed by investors’ expectations of interest rate cuts in the spring as well as decent Q4 
results from several US Corporations. Our stance remains the same: maintain a full weighting in bonds and equities 
and those below target weightings should use setbacks and pauses to add.  
 
 

 

 
Strength to strength 
The US has begun the year from a position of considerable strength with a raft of robust economic data which 
helped drive the US market to a new all-time high. A significant increase in business activity was evident in both 
the services and manufacturing Purchasing Managers' Indices (“PMIs”). The manufacturing PMI rose from 47.9 to 
50.3 and services increased from 51.4 to 52.9: above 50 is an indicator of a growing economy. Prior to the release, 
both measures were forecast to stagnate or fall. The composite PMI produced the highest reading in seven months. 
US economic growth surprised to the upside with the latest GDP report for the fourth quarter of 2023 showing 
annualised growth of 3.3%, far above expectations of 2% growth. Core Personal Consumption Expenditure (“PCE”), 
the Federal Reserve’s (“FED”) preferred inflation measure, slowed to 2.9% year-on-year, its lowest level since 2021. 
 
All stick, no twist 
Central bankers in Europe and the US maintained their hold on interest rates at their respective policy meetings. The 
European Central Bank (“ECB”) held rates for the third straight meeting, with ECB President, Christine Lagarde, 
indicating that it was premature to discuss cutting rates and that future decisions would be based on incoming data. 
Despite this, the ECB’s meeting may have indicated a subtle move towards a more dovish stance with the prospect 
of a rate cut not entirely dismissed. This is perhaps because inflation across the eurozone is trending downwards 
with a slew of negative economic data.  GDP data showed the bloc’s biggest economy, Germany, narrowly avoiding 
a technical recession in the final quarter of 2023. Markets moved to price in a quarter point cut in April and around 
a 1.4% total reduction in interest rates in 2024. 
 
In the US, the FED unsurprisingly came to the same conclusion by keeping rates unchanged. Federal Reserve Chair 
Jerome Powell, pushed back on the prospect of any rate cuts in the coming months but suggested that inflation and 
employment goals are moving into better balance.  The language used indicates that there are unlikely to be further 
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rate rises in the current cycle. Whilst the prospect of rate cuts clearly provides support for equity markets, the lack 
of transparency from central bankers on when rates may start to fall could result in periods of fragility and ultimately 
present investors with some interesting buying opportunities. 
 
Trumps and downs 
Donald Trump has been ordered by a jury to pay $83.3 million in compensatory and punitive damages in a defamation 
case against writer E Jean Carroll. The former president is facing a growing list of criminal cases all whilst battling it 
out in the Republican primaries, aiming to return to the White House. Trump has become the first nonincumbent 
Republican ever to win both Iowa and New Hampshire contests, solidifying his position as the front runner to become 
the Republican presidential candidate in the 2024 election. During the 23 election years since 1937, 19 have provided 
positive US equity market performance with an average total return of 9.9%. This is slightly below the average return 
of 12.5% in years when there was not a presidential election.  The average annual return in election years when the 
election leads to a divided government is 9.4% when a Republican president is elected and 15.9% when there is a 
Democratic president. In contrast the average return in years when there is a clean sweep by Republicans is 16.1% 
and 11.5% for the Democrats (past performance is not necessarily a guide to future performance). 
 

Top 1% of US earners now have more wealth than the 60% 

of earners that straddle the median income 

 
Source: The Daily Shot, USA Today, Made with Flourish, Federal Reserve 

 

China woes 
China's Evergrande has been issued with an order to liquidate from a Hong Kong court, heightening concerns facing 
China’s beleaguered real estate sector. Evergrande was once one of the largest property developers in China and is 
now one of the world’s most indebted company with debt in excess of $300 billion. Worries about the potential 
ripple effects from the wind up of the company were limited with the Hong Kong Stock Exchange suspending its 
shares. Most recent GDP data showed an uptick of 5.2% in 2023. 
 
ECONOMIC UPDATES 
PMI data for the Eurozone point to the bloc remaining in contraction, with the composite PMI reading at 47.9 vs an 
expectation of 49. Both the services and manufacturing PMI also came in below consensus expectations with the 
services PMI at 48.4 and manufacturing at 46.6. 
 
Conversely in the UK, services PMI registered the highest level of expansion in eight months rising to 53.8 from 53.4 
and above expectations of 53.2. Manufacturing remains in contraction at 47.3 but was above expectations and at a 
nine-month high. Pending home sales in the US surpassed analyst expectations, buoyed by the decline in mortgage 
rates. Recent reports showed an increase of 8.3% (month by month) vs. consensus expectations of 1.5%. As of 31st 
January, the average rate on a 30-year fixed mortgage remains just below 7%. 
 

JONATHAN BELL, IVO COULSON, GREIG MCDOUGALL 



PERIOD ENDING 31st January 2024 

STANHOPE CAPITAL  
FORTNIGHTLY BULLETIN 

 

 

3 

 

IMPORTANT INFORMATION 

 

The information contained herein (the “Information”) has been 
prepared by the Stanhope Group. The Stanhope Group comprises 
Stanhope Capital (Switzerland) SA and its subsidiaries, including 
Stanhope Capital LLP and Stanhope Capital SAS. Stanhope Capital 
(Suisse) SA is incorporated in Switzerland and is affiliated with SO-FIT, 
the Supervisory Body for Financial Intermediaries & Trustees 
authorised by the Swiss Financial Market Supervisory Authority 
(FINMA). Stanhope Capital LLP is a limited liability partnership 
incorporated in England and Wales authorised and regulated by the 
Financial Conduct Authority (FCA). Stanhope Capital LLP is regulated 
by the US SEC under firm number 162512. Stanhope Capital SAS is a 
“Société par Actions Simplifiée” incorporated in France and regulated 
by the Autorité de Marchés Financiers (AMF).  
Acceptance of delivery of any part of this Information constitutes 
acceptance to the conditions of this legal disclaimer. 
 
 The Information attached is being disclosed by the member of the 
Stanhope Group indicated in the Information and exclusively to the 
intended recipient (the “Recipient”). 

 
The Information does not constitute an offer to sell or a solicitation of 
an offer to buy any investment fund or other financial products. The 
Information does not constitute investment advice or advice with 
respect to the suitability of any investment. 
 
Restrictions 
 
The Information is private and confidential and provided for 
information purposes only. No part of the Information is to be 
distributed, copied or disseminated directly or indirectly to anyone 
other than the Recipient and its professional advisers (for the sole 
purposes of obtaining advice). The Information should not be relied 
upon for tax, auditing or other purposes. The Information is not 
intended for any person in any jurisdiction (by way of nationality, 
residence, domicile or otherwise) where the publication or availability 
of it would be in contravention of any applicable law or regulation. 
 
Opinions, estimates and statements contained in the Information 
constitute judgments of the Stanhope Group at the time of their 
preparation and are subject to change without notice. 
 
The value of investments can fall as well as rise; potential income or 
profits are accompanied by the possibility of loss. The Recipient may 
not receive back the original amount invested. Past performance is not 
a reliable indication of future results. Performance figures included in 
the Information are unaudited except where indicated. Please refer to 
the risk warning notes provided next to any performance figures 
included in the Information. In certain circumstances prices stated 
may be historic because of the delay in obtaining prices and/or 
valuations from third parties. Valuations are based on either market 
prices available at the time of the preparation of the Information or on 
the Stanhope Group’s reasonable estimates thereof at the time made. 
Valuations based upon other models or assumptions or calculated as 
of another date or time may result in different values. The valuation or 
returns on investments in currencies other than the base currency of a 
client’s account may increase or decrease as a result of currency 
fluctuations. 
 
The Stanhope Group may recommend or make investments for its 
clients in illiquid or volatile instruments or funds which may carry a 
high degree of default risk or in funds which utilise leverage/gearing 
which can exaggerate performance and may lead to large falls in value. 
 
Any description of any investment process or investment 
management process described in the Information may change from 
time to time at the discretion of the Stanhope Group or otherwise. 
 
While reasonable skill, care and diligence have been taken to ensure 
that the Information was accurate as at the date of writing, the 
Stanhope Group has not verified and accepts no legal responsibility for 
any third-party Information.  
 
In addition, the Stanhope Group makes no representation, warranty, 
undertaking or guarantee, express or implied, as to the accuracy or 
completeness of the Information and opinions therein. No members of 
the Stanhope Group shall be responsible for or have any liability to any  

 
 
 
Recipient or third party for losses or damages (whether consequential, 
incidental or otherwise) arising (i) out of errors, omissions or changes in 
market factors, conditions or circumstances or (ii) from making any use 
of the Information. 
 
The Information does not replace, supplement or amend the 
contractual documentation entered between the relevant member of  
the Stanhope Group and the Recipient, including but not limited to (i) 
the required qualifications of the Recipient in order for such Recipient to 
receive the Information and (ii) the disclaimers and limitation of liability 
contained in such contractual documentation. Further, the Information 
does not replace, supplement or amend the documentation applicable 
to any investment fund or other financial products referred to in the 
Information. 
 
United Kingdom 
To the extent that the Information is aimed at residents of the United 
Kingdom, the Information has been approved for issue in the United 
Kingdom by Stanhope Capital LLP. Stanhope Capital LLP’s advice is 
categorised by the Financial Conduct Authority as “restricted” because 
it advises on investment funds, which are only one type of “retail 
investment product”. Stanhope Capital LLP does not provide 
investment advice on other retail investment products, such as life 
insurance, stakeholder pensions or personal pension schemes. 
 
United States 
The Information is not intended for residents of the United States or for 
any U.S. Person. The Information is not an offer to sell any securities to or 
for the benefit of United States persons or the solicitation of any offer to 
buy securities on the part of or for the benefit of any such United States 
persons. For the avoidance of doubt a U.S. Person does not include a U.S. 
Citizen resident outside the U.S. 
 
France 
The amount that is reasonable to invest depends on the personal 
circumstances of the Investor. To determine this, the Investor must 
consider his personal and family situation, his personal assets, his 
current and future needs, but also his aversion to risk. It is also strongly 
recommended to sufficiently diversify your investments in order to 
reduce the risks. Investors should inquire about this with their usual 
advisers (legal, tax or accounting) before any investment. 
The different risk profiles can be adapted according to the allocation 
ranges by asset class agreed in the investment objectives defined with 
the client. 
The reports provided by Stanhope Capital regarding the management 
of life insurance contracts are for information purpose only, this does not 
replace the statement from the insurance company which remains the 
only formal statement to be considered for audit, tax or other purposes. 
 


