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TACTICAL POSITIONING

Geo-political events have taken centre stage in the last two weeks at a point when markets, as we mentioned in our last Bulletin,
were flashing ‘overbought’. To date, the pull back has been around 3% to 5% across the main equity markets and this may be
just enough to start to tempt a few ‘buy the dip’ investors to step forward. In our view, the fact that interest rates will be falling
imminently in EU and probably by the end of the summer in the US and that earnings growth is unlikely to get knocked off course
by geopolitical events, there is enough reason to add to equities and bonds where we hold excess cash. In addition, we are
looking at quoted assets that stand on a deep discount to their asset value on the basis that the ‘normalisation’ of stock markets
could have a positive effect on their prices.

MARKET MOVES
Equities (incl. Dividends)

15-Apr-24 World ($) us ($) Europe' (€) UK (£) Japan (¥) EM ($) Asia ($)
Month to Date -3.5% -3.6% -13% 0.2% -31% -1.8% -1.7%
Year to Date 44% 6.5% 6.3% 41% 18.3% 0.2% 0.5%

COM? ($) Gold ($) WTI Oil ($) EUR GBP JPY uUSsT10Y?
Month to Date 3.9% 5.8% 2.7% -1.5% -1.4% -1.9% 40bps
Year to Date 5.8% 13.6% 19.2% -3.8% -2.2% -8.6% 72bps

Note: 'Europe excluding UK; *Bloomberg Commodity Index; 2US Treasury 10 Year Yield shows absolute, not percentage, change in yield; Source: Bloomberg

US inflation comes in hotter than expected

The latest US Consumer Price Index (“CP1”) data surprised on the upside with headline inflation coming in at 3.5%, marginally
ahead of the 3.4% forecast with rising shelter and gasoline prices having an impact. Core CPI, which strips out food and energy
costs, was also slightly above consensus at 3.8%. Momentum on the disinflation path appears to be reducing and we may need
more stubborn areas of the index, such as shelter costs, to fall in order to complete the final push towards the Federal Reserve
(“Fed”) target of 2%.

Market pricing points to a low likelihood of a US rate cut at the June or July Fed meetings, with September now looking the
more probable starting point. This is in stark contrast to a month ago, when markets assigned a 90% probability that we would
see lower interest rates by July. As time passes, the six to seven rate cuts touted at the beginning of the year are looking ever
more detached from the reality that is unfolding.

Slight pullback in leading markets

The market rally of 2024, which has seen record highs across many of the world’s leading equity indices has been momentarily
stymied. This is perhaps understandable given the strength of the rally, with the US equity market experiencing nine
consecutive weeks of gains. The catalyst for the reversal is the market adjusting to the new reality of fewer and later rate cuts
than previously anticipated, along with the increasingly unpredictable situation in the Middle East. US 10-year Treasury yields
rose to 4.63% from 4.20% at the beginning of the month, a level not seen since November last year. With the corporate
earnings season now upon us, there will be hope among investors that favourable results may help propel markets forwards
once again. The “Magnificent Seven” will be closely watched as always, but with Tesla announcing plans to cut 14,000 jobs,
equivalent to 10% of their workforce and Apple’s iPhone sales dwindling in China, we feel that the market will become less
focussed on this small group of stocks.
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US Equity Market since November
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To war or not to war?

On Saturday night, for the first time in its history, Iran engaged in direct confrontation with Israel in a retaliatory attack after the
killing of key Iranian military personnel in Damascus in early April. Even though the attack was thwarted with minimal casualties
by Israel and their allies (including the US, UK and France) there is undoubtedly a bigger question at play: what is next for the
Middle East and how will prime minister Benjamin Netanyahu respond? Official communication from Iran is that the ‘operation
is over’ but should Israel launch a counterattack Iran would probably respond again. The oil price moved little in response —
perhaps an indication that the Iranian government is to be believed, but also a reflection that the significant geopolitical risks of
the region had already been priced in. That said, should things escalate further, market volatility would increase and Iran always
retains the ability to cause disruption along the Strait of Hormuz, a critical trade route in the region.

Every cloud has a silver lining

One notable exception to the recent setback in prices has been silver which is up 13.8% so far this month and 19.4% this year.
The recent rally in the gold price has no doubt helped silver, as investors look to protect themselves from inflation and
geopolitical instability and the unique industrial characteristics of silver have generated continued demand.

Silver prices last 3 months
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ECONOMIC UPDATES

Euro CPI for March was 2.4%, down from 2.6% the previous month. France and Germany also released their CPl data of 2.3%
and 2.2% respectively, both down from 3.0%. In their latest meeting, the European Central Bank voted to keep interest rates
at 4.0%. Also in Europe, the UK is on track to exit a technical recession as GDP grew 0.1% in February, following 0.3% growth
in January.

The US economy added 303,000 jobs in March, well ahead of the projected figure of 212,000. The unemployment rate also
edged down to 3.8% from 3.9%.
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IMPORTANT INFORMATION

The information contained herein (the “Information”) has been prepared
by the Stanhope Group. The Stanhope Group comprises Stanhope
Capital (Switzerland) SA and its subsidiaries, including Stanhope Capital
LLP and Stanhope Capital SAS. Stanhope Capital (Suisse) SA is
incorporated in Switzerland and is affiliated with SO-FIT, the Supervisory
Body for Financial Intermediaries & Trustees authorised by the Swiss
Financial Market Supervisory Authority (FINMA). Stanhope Capital LLP is
a limited liability partnership incorporated in England and Wales
authorised and regulated by the Financial Conduct Authority (FCA).
Stanhope Capital LLP is regulated by the US SEC under firm number
162512. Stanhope Capital SAS is a “Société par Actions Simplifiée”
incorporated in France and regulated by the Autorité de Marchés
Financiers (AMF).

Acceptance of delivery of any part of this Information constitutes
acceptance to the conditions of this legal disclaimer.

The Information attached is being disclosed by the member of the
Stanhope Group indicated in the Information and exclusively to the
intended recipient (the “Recipient”).

The Information does not constitute an offer to sell or a solicitation of an
offer to buy any investment fund or other financial products. The
Information does not constitute investment advice or advice with
respect to the suitability of any investment.

Restrictions

The Information is private and confidential and provided for information
purposes only. No part of the Information is to be distributed, copied or
disseminated directly or indirectly to anyone other than the Recipient
and its professional advisers (for the sole purposes of obtaining advice).
The Information should not be relied upon for tax, auditing or other
purposes. The Information is not intended for any person in any
jurisdiction (by way of nationality, residence, domicile or otherwise)
where the publication or availability of it would be in contravention of
any applicable law or regulation.

Opinions, estimates and statements contained in the Information
constitute judgments of the Stanhope Group at the time of their
preparation and are subject to change without notice.

The value of investments can fall as well as rise; potential income or
profits are accompanied by the possibility of loss. The Recipient may not
receive back the original amount invested. Past performance is not a
reliable indication of future results. Performance figures included in the
Information are unaudited except where indicated. Please refer to the
risk warning notes provided next to any performance figures included
in the Information. In certain circumstances prices stated may be
historic because of the delay in obtaining prices and/or valuations from
third parties. Valuations are based on either market prices available at
the time of the preparation of the Information or on the Stanhope
Group’s reasonable estimates thereof at the time made. Valuations
based upon other models or assumptions or calculated as of another
date or time may result in different values. The valuation or returns on
investments in currencies other than the base currency of a client’s
account may increase or decrease as a result of currency fluctuations.

The Stanhope Group may recommend or make investments for its
clients inilliquid or volatile instruments or funds which may carry a high
degree of default risk or in funds which utilise leverage/gearing which
can exaggerate performance and may lead to large falls in value.

Any description of any investment process or investment management
process described in the Information may change from time to time at
the discretion of the Stanhope Group or otherwise.

While reasonable skill, care and diligence have been taken to ensure
that the Information was accurate as at the date of writing, the
Stanhope Group has not verified and accepts no legal responsibility for
any third-party Information.

In addition, the Stanhope Group makes no representation, warranty,
undertaking or guarantee, express or implied, as to the accuracy or
completeness of the Information and opinions therein. No members of
gue Stanhope Group shall be responsible for or have any liability to any

Recipient or third party for losses or damages (whether consequential,
incidental or otherwise) arising (i) out of errors, omissions or changes in
market factors, conditions or circumstances or (ii) from making any use of
the Information.

The Information does not replace, supplement or amend the contractual
documentation entered between the relevant member of

the Stanhope Group and the Recipient, including but not limited to (i) the
required qualifications of the Recipient in order for such Recipient to
receive the Information and (ii) the disclaimers and limitation of liability
contained in such contractual documentation. Further, the Information
does not replace, supplement or amend the documentation applicable
to any investment fund or other financial products referred to in the
Information.

United Kingdom

To the extent that the Information is aimed at residents of the United
Kingdom, the Information has been approved for issue in the United
Kingdom by Stanhope Capital LLP. Stanhope Capital LLP's advice is
categorised by the Financial Conduct Authority as “restricted” because it
advises on investment funds, which are only one type of “retail investment
product”. Stanhope Capital LLP does not provide investment advice on
other retail investment products, such as life insurance, stakeholder
pensions or personal pension schemes.

United States

The Information is not intended for residents of the United States or for
any U.S. Person. The Information is not an offer to sell any securities to or
for the benefit of United States persons or the solicitation of any offer to
buy securities on the part of or for the benefit of any such United States
persons. For the avoidance of doubt a U.S. Person does not include a U.S.
Citizen resident outside the U.S.

France

The amount that is reasonable to invest depends on the personal
circumstances of the Investor. To determine this, the Investor must
consider his personal and family situation, his personal assets, his current
and future needs, but also his aversion to risk. It is also strongly
recommended to sufficiently diversify your investments in order to
reduce the risks. Investors should inquire about this with their usual
advisers (legal, tax or accounting) before any investment.

The different risk profiles can be adapted according to the allocation
ranges by asset class agreed in the investment objectives defined with the
client.

The reports provided by Stanhope Capital regarding the management of
life insurance contracts are for information purpose only, this does not
replace the statement from the insurance company which remains the
only formal statement to be considered for audit, tax or other purposes.
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