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TACTICAL POSITIONING

With the US equity market back at all time highs, a consolidation phase could now be expected. President Trump’s
restless policymaking has a habit of creating questions rather than providing immediate answers and the mixture of
tariff changes, Ukraine/Russia negotiations and the seemingly endless Executive Orders suggests to us that investors
should take a pause before committing further capital. A period of ‘digestion’ seems in order.

MARKET MOVES
Equities (incl. Dividends)

. UK EM :
15-Feb-25 World (S)  US ($) Europe! (€) () Japan (¥) () Asia ($)
Month to Date 2.0% 1.3% 2.5% 0.8% -1.0% 3.7% 2.1%
Year to Date 5.2% 4.1% 9.5% 7.1% -2.0% 5.2% 4.2%

B ol | Govt _
COM?($) Gold($) WTIQIl ($) EUR JPY UST 10Y3
Month to Date 3.2% 3.0% -2.5% 1.3% 1.5% 1.9% -6bps
Year to Date 7.3% 10.8% -1.4% 1.3% 0.6% 3.2% -Sbps
Note: *Europe excluding UK; *Bloomberg Commodity Index; 3US Treasury 10 Year Yield shows absolute, not percentage, change in yield; Source: Bloomberg
Tariff mania

Tariff news dominated headlines over the fortnight with President Trump signing executive orders to impose a 25%
tax on all imports from Canada and Mexico, before suspending the decision for a month after the neighbouring
Countries agreed to improve their border security in a bid to curb the smuggling of fentanyl. The White House then
announced 10% additional tariffs on all Chinese imports, following which China responded with a flurry of retaliatory
tariffs to the tune of 15% on some American goods, including coal, liquified natural gas and agricultural machinery.
Amidst the turmoil US equities finished the midway point in February in positive territory, +1.3%.

A fresh swathe of tariffs was declared later in the fortnight, with Trump maintaining a 25% tariff on all steel imported
into the US and a 10% tariff on imports of aluminium, hitting the likes of China, Canada, the UAE and Mexico the
hardest. The tariffs will come into effect from 12" March.

Make Europe Great Again

As mentioned in our previous Bulletin, European stocks have lagged their American counterparts for a decade but
have enjoyed their best start to a year since 2000. Europe’s main stock index, hit an all-time high during the fortnight,
as did Germany equites, whilst the UK has moved up 7.1% in 2025. Investors have piled into European equities buoyed
with enthusiasm surrounding undervalued assets, the prospect of loose monetary policy from the European Central
Bank (“ECB”), and a rotation away from technology stocks.

US CPI

Annual headline US inflation, as measured by the Consumer Price Index (“CPI”), unexpectedly increased in January to
3.0%, marginally ahead of analysts’ projections of 2.9% and reducing the prospect of additional rate cuts for the rest
of the year. One notable contributor to the rise was the price of eggs, which shot up 15.2% over the month owing to
avian flu. Core CPI, which excludes the volatile effects of energy and food prices, was also higher than expectations
at 3.3%, above the December rate of 3.2%. The release provoked instant unease in the bond market with government
bonds selling off as investors digested the prospect of a ‘higher for longer’ environment. US equities also fell on the
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news, but managed to pare back much of the daily losses by the market close. Whilst the FED does not appear to be
in any hurry to cut rates, President Trump was quick to share his thoughts via his Social Media platform, Truth Social,
exclaiming “Interest Rates should be lowered, something which would go hand in hand with upcoming Tariffs!!!”.

Under a cloud

Alphabet, Google’s parent company, did little to impress investors with their fourth quarter earnings release. Despite
improving sales, operating margins and better-than-expected profit, annual revenue growth from its Cloud business
decelerated by 30%. Capital expenditure into Artificial Intelligence (“Al”) was also expected to hit an eye-watering
$75bn over 2025, well ahead of Wall Street’s expectations of $58bn. Google’s share price fell 9% after hours. In a
similar vein, Amazon showcased impressive growth in their overall revenue and profits, but also warned of slowing
growth ahead for their cloud computing arm, Amazon Web Services. Perceived overspending (of approx. $100bn) on
Al, also contributed to the stock falling close to 3% on the news.

Top 3 cloud providers lag growth expectations

Amazon's AWS, Microsoft's Azure and Google Cloud all missed estimates for Q4 cloud growth
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UK not OK?

The Bank of England (“BoE”) cut interest rates by 25bps from 4.75% to 4.5%, down to its lowest level in 18 months.
Whilst the decision was broadly expected, the 9 voting members of the Monetary Policy Committee (“MPC”) were
split 7-2, with the 2 dissenters opting for a slightly higher cut of 50bps. UK equities rose on the news. Despite this, the
BoE released fresh economic forecasts projecting UK inflation would soar to 3.7%, nearly double the Bank’s 2% target,
largely owing to the rise in employers’ national insurance contributions and natural gas prices hitting two-year highs.
A further blow was the downgrade of the UK’s growth forecast for the year, which was slashed from 1.5% to a
lacklustre 0.75%, painting a bleak stagflationary outlook for 2025 and highlighting the scale of the challenge ahead
for UK Chancellor Rachel Reeves. The path for future cuts remains murky, but markets are currently pricing two
additional cuts in 2025.

ECONOMIC UPDATES

Following the hotter than expected CPI print, US Producer Price Index (“PPI”) data also came out higher than
expected (+0.4% for the month versus the estimated +0.3%), although some of the underlying components were
slightly softer.

JONATHAN BELL, IVO COULSON, RORY TOWNSEND-ROSE



STANHOPE CAPITAL
FORTNIGHTLY BULLETIN

IMPORTANT INFORMATION

The information contained herein (the “Information”) has been
prepared by the Stanhope Group. The Stanhope Group comprises
Stanhope Capital (Switzerland) SA and its subsidiaries, including
Stanhope Capital LLP and Stanhope Capital SAS. Stanhope Capital
(Suisse) SA is incorporated in Switzerland and is affiliated with SO-FIT,
the Supervisory Body for Financial Intermediaries & Trustees
authorised by the Swiss Financial Market Supervisory Authority
(FINMA). Stanhope Capital LLP is a limited liability partnership
incorporated in England and Wales authorised and regulated by the
Financial Conduct Authority (FCA). Stanhope Capital LLP is regulated
by the US SEC under firm number 162512. Stanhope Capital SAS is a
“Société par Actions Simplifiée” incorporated in France and regulated
by the Autorité de Marchés Financiers (AMF).

Acceptance of delivery of any part of this Information constitutes
acceptance to the conditions of this legal disclaimer.

The Information attached is being disclosed by the member of the
Stanhope Group indicated in the Information and exclusively to the
intended recipient (the “Recipient”).

The Information does not constitute an offer to sell or a solicitation of
an offer to buy any investment fund or other financial products. The
Information does not constitute investment advice or advice with
respect to the suitability of any investment.

Restrictions

The Information is private and confidential and provided for
information purposes only. No part of the Information is to be
distributed, copied or disseminated directly or indirectly to anyone
other than the Recipient and its professional advisers (for the sole
purposes of obtaining advice). The Information should not be relied
upon for tax, auditing or other purposes. The Information is not
intended for any person in any jurisdiction (by way of nationality,
residence, domicile or otherwise) where the publication or availability
of it would be in contravention of any applicable law or regulation.

Opinions, estimates and statements contained in the Information
constitute judgments of the Stanhope Group at the time of their
preparation and are subject to change without notice.

The value of investments can fall as well as rise; potential income or
profits are accompanied by the possibility of loss. The Recipient may
not receive back the original amount invested. Past performance is not
a reliable indication of future results. Performance figures included in
the Information are unaudited except where indicated. Please refer to
the risk warning notes provided next to any performance figures
included in the Information. In certain circumstances prices stated
may be historic because of the delay in obtaining prices and/or
valuations from third parties. Valuations are based on either market
prices available at the time of the preparation of the Information or on
the Stanhope Group’s reasonable estimates thereof at the time made.
Valuations based upon other models or assumptions or calculated as
of another date or time may result in different values. The valuation or
returns on investments in currencies other than the base currency of a
client’s account may increase or decrease as a result of currency
fluctuations.

The Stanhope Group may recommend or make investments for its
clients in illiquid or volatile instruments or funds which may carry a
high degree of default risk or in funds which utilise leverage/gearing
which can exaggerate performance and may lead to large fallsin value.

Any description of any investment process or investment
management process described in the Information may change from
time to time at the discretion of the Stanhope Group or otherwise.

While reasonable skill, care and diligence have been taken to ensure
that the Information was accurate as at the date of writing, the
Stanhope Group has not verified and accepts no legal responsibility for
any third-party Information.

In addition, the Stanhope Group makes no representation, warranty,
undertaking or guarantee, express or implied, as to the accuracy or
completeness of the Information and opinions therein. No members of
the Stanhope Group shall be responsible for or have any liability to any
Recipient or third party for losses or damages (whether consequential,
igcidental or otherwise) arising (i) out of errors, omissions or changes

in market factors, conditions or circumstances or (ii) fromm making any
use of the Information.

The Information does not replace, supplement or amend the
contractual documentation entered between the relevant member of
the Stanhope Group and the Recipient, including but not limited to (i)
the required qualifications of the Recipient in order for such Recipient to
receive the Information and (ii) the disclaimers and limitation of liability
contained in such contractual documentation. Further, the Information
does not replace, supplement or amend the documentation applicable
to any investment fund or other financial products referred to in the
Information.

United Kingdom

To the extent that the Information is aimed at residents of the United
Kingdom, the Information has been approved for issue in the United
Kingdom by Stanhope Capital LLP. Stanhope Capital LLP’s advice is
categorised by the Financial Conduct Authority as “restricted” because
it advises on investment funds, which are only one type of “retail
investment product”. Stanhope Capital LLP does not provide
investment advice on other retail investment products, such as life
insurance, stakeholder pensions or personal pension schemes.

United States

The Information is not intended for residents of the United States or for
any U.S. Person. The Information is not an offer to sell any securities to or
for the benefit of United States persons or the solicitation of any offer to
buy securities on the part of or for the benefit of any such United States
persons. For the avoidance of doubt a U.S. Person does not include a U.S.
Citizen resident outside the U.S.

France

The amount that is reasonable to invest depends on the personal
circumstances of the Investor. To determine this, the Investor must
consider his personal and family situation, his personal assets, his
current and future needs, but also his aversion to risk. It is also strongly
recommended to sufficiently diversify your investments in order to
reduce the risks. Investors should inquire about this with their usual
advisers (legal, tax or accounting) before any investment.

The different risk profiles can be adapted according to the allocation
ranges by asset class agreed in the investment objectives defined with
the client.

The reports provided by Stanhope Capital regarding the management
of life insurance contracts are for information purpose only, this does not
replace the statement from the insurance company which remains the
only formal statement to be considered for audit, tax or other purposes.



