PERIOD ENDING 30™ SEPTEMBER 2024

STANHOPE CAPITAL FORTNIGHTLY
BULLETIN

TACTICAL POSITIONING

Equity markets finished September with a flourish, but we are left gazing at a complicated situation in the Middle East. The oil price is
often seen as a barometer of tension in the region and so far it has remained remarkably subdued showing a drop of over 15% in the
last 3 months, partly helped by Saudi Arabia’s decision to increase production. However, with many equity indices standing at all-time
highs, markets may find it difficult to maintain their positive momentum as investors can be wary of increasing geo-political tensions.
Whilst we are comfortable with our full weighting in bonds and equities, day-to-day movements in markets could be erratic. As we
move further into October, the US Q3 results season will start (around 11t Oct) and we may see another interest rate cut in Europe.
The US and UK will be considering their own interest rate policy in early November. Given that the world seems more comfortable that
inflation has normalised we have diversified our bond exposure by taking on some longer maturity bonds, thus locking-in to what may
turn out to be attractive rates if interest rates continue to fall, as currently expected.

MARKET MOVES — -
Equities (incl. Dividends)

30-Sep-24 World (S) Us () Europe® (€) UK(£) Japan(¥) EM($) Asia (S)
Last 2 Weeks 2.9% 2.5% 1.4% -0.4% 4.2% 6.6% 8.0%
September 2.2% 2.2% -0.4% -1.6% -1.3% 5.4% 7.5%
Year to Date 18.5% 22.0% 11.9% 9.5% 15.2% 14.6% 19.2%

COM? ($) Gold ($) WTI 0il ($) EUR GBP JPY UST 10Y3
Last 2 Weeks 4.1% 2.1% -0.7% 0.5% 1.9% -1.9% 13bps
September 3.9% 5.2% -7.3% 0.8% 1.9% 1.8% -12bps
Year to Date 6.0% 27.3% -4.9% 0.9% 5.1% -1.8% -10bps

Note: 'Europe excluding UK; Bloomberg Commodity Index; US Treasury 10 Year Yield shows absolute, not percentage, change in yield; Source: Bloomberg

The Fed cuts interest rates

The Federal Reserve (“Fed”) cut interest rates by 50 basis points on 16" September, the first rate cut since March 2020 and a
response to inflation moving closer to the Fed’s 2% target. Equities initially reacted well and long-term US Treasury yields fell
reflecting expectations of lower interest rates. However, concerns about the outlook for inflation and the timing of further
cuts led to bond yields later reversing course. US stocks ended September at record highs, performing much better than is
normal for the month - since 1928 September has on average been the worst-performing month of the year. The US dollar
weakened against the euro but strengthened against the Japanese yen. More recently, Fed Chair Jerome Powell stated at the
National Association for Business Economics that there is no “hurry” to cut rates, acknowledging that the US economy is in
“solid shape” and that 25 basis point rate cuts are expected in November and December. Investors are expecting larger cuts
with markets pricing in rates being lowered by 75 basis points by the end of the year.

China’s Economic Recharge

In a bid to boost the economy, China announced plans to lower borrowing costs and allow banks to increase their lending. The
People’s Bank of China has committed to cutting the reserve requirement ratio - the amount of cash that banks must hold as
reserves - by 50 basis points and to cutting a key policy rate by 0.2% to 1.5%. These measures will provide liquidity and
encourage borrowing. China’s property sector in particular has been struggling so an interest rate cut of 0.5% on existing
mortgages is being introduced and the minimum down payment on property will decrease to 15%. In the week following these
announcements, Chinese stocks rallied and achieved their highest daily gain since 2008 on 30* September.

US strikes

US East Coast and Gulf port workers have gone on strike after the contract between the International Longshoremen’s
Association and the United States Maritime Alliance expired on 30" September. President Joe Biden has the power to suspend
the strike for 80 days under the federal Taft-Hartley Act but has resolved not to. Although imports over the summer increased
to mitigate the impact of this impending strike, time sensitive imports are likely to be impacted in addition to retail goods and
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other products. More than 10,000 workers may be on strike and more than a third of imports and exports may be affected.
This could cost the US economy approximately $4.5 billion a week whilst the strike continues. Ahead of the November election
the Democrats will have to consider the risk of alienating their allies in the labour movement by stopping the strike and easing
the inconvenience of delays. Depending on the length of the strike, it could be inflationary and put jobs at risk.

A crude awakening

It was reported over the fortnight that Saudi Arabia is willing to abandon its unofficial price target of $100/barrel for crude oil
and is preparing to increase output. Unlike other Organisation of the Petroleum Exporting Countries (“OPEC”) such as Irag and
Kazakhstan who have been pumping above their quotas, Saudi Arabia has been voluntarily producing below its maximum
capacity. This decision to increase output may merely be a warning to other members to pump what has been agreed.
However, if Saudi Arabia follow through, this will be welcomed by those countries that benefit from lower fuel prices.
Production cuts amongst the OPEC members were due to be reversed from the start of October: however, there has been a
two month delay from other members.

ECONOMIC UPDATES

In the US, the Fed'’s preferred inflation indicator, the Core Personal Consumption Expenditures Price Index, which excludes food
and energy rose 0.1% in August and was up 2.7% from a year ago.

According to the UK’s Office of National Statistics, public sector net debt in the UK, excluding public sector-owned banks, rose to
100% of Gross Domestic Product (“GDP”) in September for the first time since monthly records began in 1993. UK government
debt was last at this level on a regular basis when the UK was still coping with the financial repercussions of World War Two in
the early 1960s. Conversely, in positive news for the UK, the Organisation for Economic Cooperation and Development has
upgraded its forecast for 2024 UK GDP growth by the most of all countries in the G7, increasing their prediction by 0.4% to 1.1%.
1.2% growth is estimated for 2025. Germany’s projection was cut from 0.2% to 0.1% for 2024 and Japan'’s fell from 0.5% to -0.1%.
Canada and France’s growth is forecast to increase to 1.1% too. The US leads the pack with GDP growth expected to be 2.6% this
year.
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Furthermore, in the period, sterling reached a two-year high against the euro. In Europe the leading Global Composite Purchasing
Managers' Index for the euro zone reduced to 48.9 in September from August's 51.0 (any number below 50 reflects an anticipated
contraction in demand), with Germany's decline worsening and France returning to contraction following a boost in August due
to the Olympic Games. In the UK the index also fell in September although at 52.9 it remains comfortably above 50.
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IMPORTANT INFORMATION

The information contained herein (the “Information”) has been
prepared by the Stanhope Group. The Stanhope Group comprises
Stanhope Capital (Switzerland) SA and its subsidiaries, including
Stanhope Capital LLP and Stanhope Capital SAS. Stanhope Capital
(Suisse) SA is incorporated in Switzerland and is affiliated with SO-FIT,
the Supervisory Body for Financial Intermediaries & Trustees
combating money laundering and terrorist financing duly authorised
by the Swiss Financial Market Supervisory Authority (FINMA). Stanhope
Capital LLP is a limited liability partnership incorporated in England
and Wales authorised and regulated by the Financial Conduct
Authority (FCA). Stanhope Capital LLP is regulated by the US SEC
under firm number 162512. Stanhope Capital SAS is a “Société par
Actions Simplifiée” incorporated in France and regulated by the
Autorité de Marchés Financiers (AMF).

Acceptance of delivery of any part of this Information constitutes
acceptance to the conditions of this legal disclaimer.

The Information attached is being disclosed by the member of the
Stanhope Group indicated in the Information and exclusively to the
intended recipient (the “Recipient”).

The Information does not constitute an offer to sell or a solicitation of
an offer to buy any investment fund or other financial products. The
Information does not constitute investment advice or advice with
respect to the suitability of any investment.

Restrictions

The Information is private and confidential and provided for
information purposes only. No part of the Information is to be
distributed, copied or disseminated directly or indirectly to anyone
other than the Recipient and its professional advisers (for the sole
purposes of obtaining advice). The Information should not be relied
upon for tax, auditing or other purposes. The Information is not
intended for any person in any jurisdiction (by way of nationality,
residence, domicile or otherwise) where the publication or availability
of it would be in contravention of any applicable law or regulation.

Opinions, estimates and statements contained in the Information
constitute judgments of the Stanhope Group at the time of their
preparation and are subject to change without notice.

The value of investments can fall as well as rise; potential income or
profits are accompanied by the possibility of loss. The Recipient may
not receive back the original amount invested. Past performance is not
a reliable indication of future results. Performance figures included in
the Information are unaudited except where indicated. Please refer to
the risk warning notes provided next to any performance figures
included in the Information. In certain circumstances prices stated
may be historic because of the delay in obtaining prices and/or
valuations from third parties. Valuations are based on either market
prices available at the time of the preparation of the Information or on
the Stanhope Group's reasonable estimates thereof at the time made.
Valuations based upon other models or assumptions or calculated as
of another date or time may result in different values. The valuation or
returns on investments in currencies other than the base currency of a
client’'s account may increase or decrease as a result of currency
fluctuations.

The Stanhope Group may recommend or make investments for its
clients in illiquid or volatile instruments or funds which may carry a
high degree of default risk or in funds which utilise leverage/gearing
which can exaggerate performance and may lead to large falls in value.

Any description of any investment process or investment
management process described in the Information may change from
time to time at the discretion of the Stanhope Group or otherwise.

While reasonable skill, care and diligence have been taken to ensure
that the Information was accurate as at the date of writing, the
Stanhope Group has not verified and accepts no legal responsibility for
any third-party Information.

In addition, the Stanhope Group makes no representation, warranty,
undertaking or guarantee, express or implied, as to the accuracy or
completeness of the Information and opinions therein. No members of
the Stanhope Group shall be responsible for or have any liability to any
Becipient or third party for losses or damages (whether consequential,

incidental or otherwise) arising (i) out of errors, omissions or changes in
market factors, conditions or circumstances or (ii) frorn making any use
of the Information.

The Information does not replace, supplement or amend the
contractual documentation entered between the relevant member of
the Stanhope Group and the Recipient, including but not limited to (i)
the required qualifications of the Recipient in order for such Recipient to
receive the Information and (ii) the disclaimers and limitation of liability
contained in such contractual documentation. Further, the Information
does not replace, supplement or amend the documentation applicable
to any investment fund or other financial products referred to in the
Information.

United Kingdom

To the extent that the Information is aimed at residents of the United
Kingdom, the Information has been approved for issue in the United
Kingdom by Stanhope Capital LLP. Stanhope Capital LLP’s advice is
categorised by the Financial Conduct Authority as “restricted” because
it advises on investment funds, which are only one type of “retail
investment product”. Stanhope Capital LLP does not provide
investment advice on other retail investment products, such as life
insurance, stakeholder pensions or personal pension schemes.

United States

The Information is not intended for residents of the United States or for
any U.S. Person. The Information is not an offer to sell any securities to or
for the benefit of United States persons or the solicitation of any offer to
buy securities on the part of or for the benefit of any such United States
persons. For the avoidance of doubt a U.S. Person does not include a U.S.
Citizen resident outside the U.S.

France

The amount that is reasonable to invest depends on the personal
circumstances of the Investor. To determine this, the Investor must
consider his personal and family situation, his personal assets, his
current and future needs, but also his aversion to risk. It is also strongly
recommended to sufficiently diversify your investments in order to
reduce the risks. Investors should inquire about this with their usual
advisers (legal, tax or accounting) before any investment.

The different risk profiles can be adapted according to the allocation
ranges by asset class agreed in the investment objectives defined with
the client.

The reports provided by Stanhope Capital regarding the management
of life insurance contracts are for information purpose only, this does not
replace the statement from the insurance company which remains the
only formal statement to be considered for audit, tax or other purposes.
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