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TACTICAL POSITIONING

A game of two halves... August would have been a difficult month to try jumping in and out of markets profitably. We stayed
invested throughout and equities rose by around 2.5% over the month. As we move towards the next interest rate setting
meeting of the Federal Reserve (“Fed”) on the 16/17™ September investors may prefer to hold fire rather than push markets to
new highs. An interest rate cut in the US in a couple of weeks’ time is fully expected and inflation seems firmly in retreat but
nervousness surrounds the issue of whether monetary policy has actually been too tight over 2023/24. This may lead to
occasional market tantrums, as we saw in early August, with investors fretting about a possible US recession. For the time being,
we see these types of pullbacks as decent buying opportunities in bonds and equities.

MARKET MOVES S — -
Equities (incl. Dividends)

31-Aug-24 World (S) us (9) Europe? (€) UK(£) Japan(¥) EM(S) Asia ($)
Last 2 Weeks 2.3% 1.9% 2.9% 0.4% 5.3% 1.3% 2.1%
August 2.5% 2.4% 1.6% 0.8% -1.3% 1.0% 1.4%
Year to Date 15.9% 19.4% 12.3% 11.2% 16.7% 8.7% 10.9%

com? (3) Gold (S) WTI Oil (S) EUR GBP JPY UST 10Y3
Last 2 Weeks 0.6% 1.9% -5.9% 0.7% 2.1% 2.1% -1bps
August -0.2% 3.3% -5.6% 2.1% 2.1% 2.6% -13bps
Year to Date 2.0% 21.1% 2.7% 0.1% 3.1% -3.5% 2bps

Note: ‘Europe excluding UK; *Bloomberg Commodity Index; *US Treasury 10 Year Yield shows absolute, not percentage, change in yield; Source: Bloomberg

Cutting through the noise

Following Fed Chair Jerome Powell’'s much awaited comments at the annual symposium in Jackson Hole, Wyoming on 22"
August, an interest rate reduction is expected in mid-September with the CME FedWatch Tool suggesting rate cuts of nearly 100
basis points by the end of the year. Powell claimed that “inflation is on a sustainable path back to [the Fed’s target of] 2%”, noting
that inflation has fallen to 2.5% over the last year. He asserted that the labour market has cooled with the unemployment rate at
4.3%, a 1% increase on the early 2023 position and offered reassurance that the labour market will not cause inflationary pressure
in the near term and that policy adjustments are due.

Following Powell’s comments, there was a positive shift in investor sentiment and US stocks approached record highs. Bond yields
fell with the 10-year Treasury yield falling by 8 basis points reflecting the Fed’s more dovish position. To an extent, Powell’s
comments were already priced into the market. However investors observed the notable omission of “gradual” in his
announcement, potentially leaving scope for cuts larger than 0.25%.

Fuelling the fire
Following an escalation in hostilities between Israel and Hezbollah which resulted in the heaviest exchange of fire in recent
months, tensions remain high although not yet reaching levels of total war.

Concerns about political instability in the region and elsewhere led to oil prices rising with Brent crude coming close to $82 per
barrel. Supply concerns emerged as Ukraine focused attacks on Russia’s oil infrastructure and Libya closed its oilfields, halting
production and exports. That said, supply has not been impacted drastically to date despite the ongoing fighting in Ukraine and
the Middle East.

A million dollar gold bar

Another outcome of Powell’s speech was a further increase in the price of gold - you may be interested to read that with the price
of gold above $2,500 the price of a bar of gold (weighing 400 troy ounces) is now above $1 million for the first time. The recent
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increase has been widely attributed to investors’ response to geopolitical risks, expected interest rate cuts and central bank
buying. Unsurprisingly, since the US dollar and gold are negatively correlated, the US dollar hit its lowest level since July 2023 last
week.

When great results are not enough

Nvidia published impressive financial results with record quarterly revenues of $30 billion, a 122% increase from this period last
year and a 15% increase from the previous quarter. Despite these results, Nvidia’s shares fell 8% in extended trading after failing
to surpass investors’ expectations.

Labour’s diplomatic deals and fiscal feel

Prime Minister Sir Keir Starmer made two diplomatic visits over the fortnight. First, a visit to Berlin during which a new treaty was
discussed with German Chancellor, Olaf Scholz with a view to enhancing cooperation in several areas including trade and defence.
It is hoped that this treaty will also address market access issues. Secondly, Starmer held talks with France’s President, Emmanuel
Macron on similar issues. The UK’s fiscal outlook is looking less rosy. UK Chancellor, Rachel Reeves, issued a warning about the
impending October budget mentioning “difficult decisions” relating to the alleged £22 billion deficit in public finances. Tax
increases and public spending cuts seem like a foregone conclusion and Reeves did not rule out inheritance and capital gains tax
increases in her 30" October Budget.

Kamala Harris’ first interview

In Kamala Harris’ first interview as presidential nominee, she emphasised her plans for the economy including the need for
sustainable economic growth through investment in infrastructure, education and clean energy, and maintaining market stability.
She defended the White House’s current track record under Joe Biden and stated there is more to do. She aims to “strengthen
the middle class” and talked about her “opportunity economy” bringing down everyday costs and price gouging, investing in small
businesses, extending child tax credit and prioritising affordable housing measures. She blamed the economic slump during the
pandemic on Donald Trump’s mismanagement. Following the interview, two leading bookmakers noted that her popularity had
declined. On Thursday, she was the favourite to win with 52.4% of the vote, however, on Friday, Trump’s chances of victory had
improved from 48.8% to 51.2%. At the time of writing, there is no noticeable impact on markets following her comments as the
content of the interview was as expected.

Freight frustrations

Canadian rail networks, CPKC and Canadian National shut down operations last week, causing potential supply chain disruptions
in North America. This industrial action was the result of ongoing labour disputes that have lasted nearly a year. The stoppage
lasted two days and culminated in government intervention forcing members to enter binding arbitration during which strikes
are not permitted. Whilst this solution may only be temporary, the union involved plans to appeal to the federal court. Historically,
strikes such as these have lasted up to nine days.

ECONOMIC UPDATES

In the US the Fed’s preferred inflation measure, core Personal Consumption Expenditures (“PCE”) price index, which excludes
food and energy costs, remained stable in July with core PCE, at 2.6% year-on-year.

German CPI data released on Thursday fell to 1.9% year-on-year which was a decrease from July and the lowest inflation rate in
more than three years. For the Eurozone, data released on Friday showed annual inflation had reduced to 2.2%. With lower
inflation, the European Central Bank is very likely to cut rates (by 25 basis points) when they meet on 12" September.

Further afield, Japanese core CPl which excludes fresh food increased by 2.7% year-on-year which was a slight increase from the
previous month making August the twenty-eighth consecutive month that core CPI has been above the Bank of Japan’s 2% target.

These increases are driven by rising import prices, wage increases, government measures and economic recovery.

In response to Bank of England Governor, Andrew Bailey, taking a more cautious stance than Fed Chair Jerome Powell regarding
interest rate cuts, sterling hit a two-year high against the US dollar, reaching $1.3246 at its peak, the highest since April 2022.
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IMPORTANT INFORMATION

The information contained herein (the “Information”) has been
prepared by the Stanhope Group. The Stanhope Group comprises
Stanhope Capital (Switzerland) SA and its subsidiaries, including
Stanhope Capital LLP and Stanhope Capital SAS. Stanhope Capital
(Suisse) SA is incorporated in Switzerland and is affiliated with SO-FIT,
the Supervisory Body for Financial Intermediaries & Trustees
combating money laundering and terrorist financing duly authorised
by the Swiss Financial Market Supervisory Authority (FINMA). Stanhope
Capital LLP is a limited liability partnership incorporated in England
and Wales authorised and regulated by the Financial Conduct
Authority (FCA). Stanhope Capital LLP is regulated by the US SEC
under firm number 162512. Stanhope Capital SAS is a “Société par
Actions Simplifiée” incorporated in France and regulated by the
Autorité de Marchés Financiers (AMF).

Acceptance of delivery of any part of this Information constitutes
acceptance to the conditions of this legal disclaimer.

The Information attached is being disclosed by the member of the
Stanhope Group indicated in the Information and exclusively to the
intended recipient (the “Recipient”).

The Information does not constitute an offer to sell or a solicitation of
an offer to buy any investment fund or other financial products. The
Information does not constitute investment advice or advice with
respect to the suitability of any investment.

Restrictions

The Information is private and confidential and provided for
information purposes only. No part of the Information is to be
distributed, copied or disseminated directly or indirectly to anyone
other than the Recipient and its professional advisers (for the sole
purposes of obtaining advice). The Information should not be relied
upon for tax, auditing or other purposes. The Information is not
intended for any person in any jurisdiction (by way of nationality,
residence, domicile or otherwise) where the publication or availability
of it would be in contravention of any applicable law or regulation.

Opinions, estimates and statements contained in the Information
constitute judgments of the Stanhope Group at the time of their
preparation and are subject to change without notice.

The value of investments can fall as well as rise; potential income or
profits are accompanied by the possibility of loss. The Recipient may
not receive back the original amount invested. Past performance is not
a reliable indication of future results. Performance figures included in
the Information are unaudited except where indicated. Please refer to
the risk warning notes provided next to any performance figures
included in the Information. In certain circumstances prices stated
may be historic because of the delay in obtaining prices and/or
valuations from third parties. Valuations are based on either market
prices available at the time of the preparation of the Information or on
the Stanhope Group's reasonable estimates thereof at the time made.
Valuations based upon other models or assumptions or calculated as
of another date or time may result in different values. The valuation or
returns on investments in currencies other than the base currency of a
client’'s account may increase or decrease as a result of currency
fluctuations.

The Stanhope Group may recommend or make investments for its
clients in illiquid or volatile instruments or funds which may carry a
high degree of default risk or in funds which utilise leverage/gearing
which can exaggerate performance and may lead to large fallsin value.

Any description of any investment process or investment
management process described in the Information may change from
time to time at the discretion of the Stanhope Group or otherwise.

While reasonable skill, care and diligence have been taken to ensure
that the Information was accurate as at the date of writing, the
Stanhope Group has not verified and accepts no legal responsibility for
any third-party Information.

In addition, the Stanhope Group makes no representation, warranty,
undertaking or guarantee, express or implied, as to the accuracy or
completeness of the Information and opinions therein. No members of
the Stanhope Group shall be responsible for or have any liability to any
Becipient or third party for losses or damages (whether consequential,

incidental or otherwise) arising (i) out of errors, omissions or changes in
market factors, conditions or circumstances or (ii) frorn making any use
of the Information.

The Information does not replace, supplement or amend the
contractual documentation entered between the relevant member of
the Stanhope Group and the Recipient, including but not limited to (i)
the required qualifications of the Recipient in order for such Recipient to
receive the Information and (ii) the disclaimers and limitation of liability
contained in such contractual documentation. Further, the Information
does not replace, supplement or amend the documentation applicable
to any investment fund or other financial products referred to in the
Information.

United Kingdom

To the extent that the Information is aimed at residents of the United
Kingdom, the Information has been approved for issue in the United
Kingdom by Stanhope Capital LLP. Stanhope Capital LLP’s advice is
categorised by the Financial Conduct Authority as “restricted” because
it advises on investment funds, which are only one type of “retail
investment product”. Stanhope Capital LLP does not provide
investment advice on other retail investment products, such as life
insurance, stakeholder pensions or personal pension schemes.

United States

The Information is not intended for residents of the United States or for
any U.S. Person. The Information is not an offer to sell any securities to or
for the benefit of United States persons or the solicitation of any offer to
buy securities on the part of or for the benefit of any such United States
persons. For the avoidance of doubt a U.S. Person does not include a U.S.
Citizen resident outside the U.S.

France

The amount that is reasonable to invest depends on the personal
circumstances of the Investor. To determine this, the Investor must
consider his personal and family situation, his personal assets, his
current and future needs, but also his aversion to risk. It is also strongly
recommended to sufficiently diversify your investments in order to
reduce the risks. Investors should inquire about this with their usual
advisers (legal, tax or accounting) before any investment.

The different risk profiles can be adapted according to the allocation
ranges by asset class agreed in the investment objectives defined with
the client.

The reports provided by Stanhope Capital regarding the management
of life insurance contracts are for information purpose only, this does not
replace the statement from the insurance company which remains the
only formal statement to be considered for audit, tax or other purposes.
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