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TACTICAL POSITIONING

With the US Election on the 5™ November and the Federal Reserve (“Fed”) meeting mid-week, at which it is expected
to cut interest rates, our sense is to hold-off committing new money to equities and bonds. Whilst a Trump or Harris
victory may not have a binary impact on financial markets there is a lingering fear that a close-run result could lead
to some confusion and there could even be a small amount of civil unrest. Either way, the safe route is to wait until
the dust settles. Looking further out, we think markets could rally into the year-end as the news flow remains broadly
supportive with continued economic growth and further interest rate cuts.

MARKET MOVES
Equities (incl. Dividends)

31-Oct-24 World (S) US(S) Europe'(€) UK(£) Japan(¥) EM(S) Asia ($)
Last 2 Weeks -2.1% -1.9% -2.9% -1.6% -2.0% -1.5% -2.7%
October -2.1% -1.0% -3.2% -1.4% 3.3% -3.1% -4.7%
Year to Date 16.0% 20.8% 8.3% 7.9% 19.0% 11.0% 13.6%

Govt

com’($) Gold (8) WTI Qil ($) EUR UST 10Y°

Last 2 Weeks 0.5% 2.9% -1.9% -0.1% -1.3% -1.9% 25bps
October -0.9% 4.1% 1.6% -2.3% -3.6% -5.5% 50bps
Year to Date 5.0% 32.5% -3.3% -1.4% 1.3% -7.2% 41bps

Note: 'Europe excluding UK; Bloomberg Commodity Index; US Treasury 10 Year Yield shows absolute, not percentage, change in yield; Source: Bloomberg

Q3 Earnings — negative on tech

Third-quarter earnings reports from US companies started last week with mixed results, particularly among major
tech firms. Microsoft shares dropped 6% on weaker-than-expected cloud revenue forecasts and Apple’s shares
declined nearly 2% in after-hours trading, as it projected slower sales growth of “low-to-middle single digits”, below
analysts’ expectations of 7%. Meta, Facebook’s parent company, fell over 4% after reporting lower-than-expected
user growth and cautioning about increased capital expenditure for 2025. In contrast, Alphabet, Google’s parent,
rose following strong revenue growth.

UK budget digest

On Thursday markets reacted to the additional borrowing announced in the UK Budget. Specifically, the spread
between 10-year gilt yields and German bunds widened by 9.4 basis points, reaching 206 bps — its largest gap
since October 2022, during Liz Truss's term. Chancellor Rachel Reeves announced £40 billion in tax hikes, primarily
through an increase in employers National Insurance, with changes to capital gains and other taxes being less
significant than expected. Sterling fell by around half a percent against the US dollar to $1.2899, making it the
worst-performing G10 currency that day. Additionally, investor expectations for the extent of UK interest rate cuts
by June 2025 dropped from 86 bps on Wednesday to 80 bps by Thursday's close.

Bond yields take the high road
Yields on US Treasury bonds rose, signalling (either or both) the ongoing resilience of the US economy and
expectations for increased bond issuance to cover growing deficits. Investor sentiment has shifted: whereas investors
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may have once overestimated potential rate cuts by the Fed, the on-going strength of the economy now leads some
to expect a slower pace of interest cuts. This evolving outlook reflects heightened awareness of the Fed’s balancing
act between sustaining economic growth and managing inflationary pressures.

US 2- and 10-year Treasury bond yields (%)
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According to the Bureau of Economic analysis, US GDP (“Gross Domestic Product”) grew 2.8% in the third quarter,
underscoring the strength of the US economy despite relatively high interest rates. This economic resilience paired
with concerns that, whoever wins the election, Federal borrowing will continue increasing contributed to a sell-off
in US Treasuries. The 10-year yield has risen from around 3.7% to 4.25% in the past four weeks. Meanwhile, markets
are still anticipating a 0.25% rate cut at each of the Federal Reserve's remaining two policy meetings this year.

US Treasury yields could rise further but are unlikely to exceed 2023 highs. Inflation is expected to reach the Fed’s
2% target in the coming months as wage and housing inflation cool. A "soft landing" is the base-case economic
scenario among commentators, suggesting growth will slow without a recession, allowing the Fed to ease policy
gradually.

Gold Rush

Gold has been the unsung hero of 2024 (so far). The safe-haven asset has risen 38% this year reaching a new all-time
high on 30'" October of $2,785 per ounce. Silver, historically more volatile than gold, has risen 44% since the turn of
the year. The rise in gold has reflected geopolitical concerns, which has lead to increased demand by central banks
and private investors seeking protection against inflation and external controls.

ECONOMIC UPDATES

In contrast to the strong GDP growth seen stateside, German GDP fell 0.2% in the third quarter although Eurozone
GDP increased 0.9% (vs 0.6% expected) and annual headline inflation in Germany ticked up to 2% in October from
1.6% in September. In October, economic activity looked weak according to the Purchasing Managers Index (“PMI”)
figure which rose marginally to 49.7 from 49.6 the previous month (a reading below 50 is indicative of falling
demand) raising concerns about the outlook for the European labour market.

Inthe US, October Services and Manufacturing PMlIs both came in above expectations at 55.3 and 47.8 respectively.
The latest initial jobless claims were slightly below expectations (216K vs 228K expected) although US Nonfarm
Payroll growth came in below expectations at 12K vs 106K expected.
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IMPORTANT INFORMATION

The information contained herein (the “Information”) has been
prepared by the Stanhope Group. The Stanhope Group comprises
Stanhope Capital (Switzerland) SA and its subsidiaries, including
Stanhope Capital LLP and Stanhope Capital SAS. Stanhope Capital
(Suisse) SA is incorporated in Switzerland and is affiliated with SO-FIT,
the Supervisory Body for Financial Intermediaries & Trustees
authorised by the Swiss Financial Market Supervisory Authority
(FINMA). Stanhope Capital LLP is a limited liability partnership
incorporated in England and Wales authorised and regulated by the
Financial Conduct Authority (FCA). Stanhope Capital LLP is regulated
by the US SEC under firm number 162512. Stanhope Capital SAS is a
“Société par Actions Simplifiée” incorporated in France and regulated
by the Autorité de Marchés Financiers (AMF).

Acceptance of delivery of any part of this Information constitutes
acceptance to the conditions of this legal disclaimer.

The Information attached is being disclosed by the member of the
Stanhope Group indicated in the Information and exclusively to the
intended recipient (the “Recipient”).

The Information does not constitute an offer to sell or a solicitation of
an offer to buy any investment fund or other financial products. The
Information does not constitute investment advice or advice with
respect to the suitability of any investment.

Restrictions

The Information is private and confidential and provided for
information purposes only. No part of the Information is to be
distributed, copied or disseminated directly or indirectly to anyone
other than the Recipient and its professional advisers (for the sole
purposes of obtaining advice). The Information should not be relied
upon for tax, auditing or other purposes. The Information is not
intended for any person in any jurisdiction (by way of nationality,
residence, domicile or otherwise) where the publication or availability
of it would be in contravention of any applicable law or regulation.

Opinions, estimates and statements contained in the Information
constitute judgments of the Stanhope Group at the time of their
preparation and are subject to change without notice.

The value of investments can fall as well as rise; potential income or
profits are accompanied by the possibility of loss. The Recipient may
not receive back the original amount invested. Past performance is not
a reliable indication of future results. Performance figures included in
the Information are unaudited except where indicated. Please refer to
the risk warning notes provided next to any performance figures
included in the Information. In certain circumstances prices stated
may be historic because of the delay in obtaining prices and/or
valuations from third parties. Valuations are based on either market
prices available at the time of the preparation of the Information or on
the Stanhope Group's reasonable estimates thereof at the time made.
Valuations based upon other models or assumptions or calculated as
of another date or time may result in different values. The valuation or
returns on investments in currencies other than the base currency of a
client’'s account may increase or decrease as a result of currency
fluctuations.

The Stanhope Group may recommend or make investments for its
clients in illiquid or volatile instruments or funds which may carry a
high degree of default risk or in funds which utilise leverage/gearing
which can exaggerate performance and may lead to large fallsin value.

Any description of any investment process or investment
management process described in the Information may change from
time to time at the discretion of the Stanhope Group or otherwise.

While reasonable skill, care and diligence have been taken to ensure
that the Information was accurate as at the date of writing, the
Stanhope Group has not verified and accepts no legal responsibility for
any third-party Information.

In addition, the Stanhope Group makes no representation, warranty,
undertaking or guarantee, express or implied, as to the accuracy or
mpleteness of the Information and opinions therein. No members of
e Stanhope Group shall be responsible for or have any liability to any

Recipient or third party for losses or damages (whether consequential,
incidental or otherwise) arising (i) out of errors, omissions or changes in
market factors, conditions or circumstances or (ii) frorn making any use
of the Information.

The Information does not replace, supplement or amend the
contractual documentation entered between the relevant member of
the Stanhope Group and the Recipient, including but not limited to (i)
the required qualifications of the Recipient in order for such Recipient to
receive the Information and (ii) the disclaimers and limitation of liability
contained in such contractual documentation. Further, the Information
does not replace, supplement or amend the documentation applicable
to any investment fund or other financial products referred to in the
Information.

United Kingdom

To the extent that the Information is aimed at residents of the United
Kingdom, the Information has been approved for issue in the United
Kingdom by Stanhope Capital LLP. Stanhope Capital LLP’s advice is
categorised by the Financial Conduct Authority as “restricted” because
it advises on investment funds, which are only one type of “retail
investment product”. Stanhope Capital LLP does not provide
investment advice on other retail investment products, such as life
insurance, stakeholder pensions or personal pension schemes.

United States

The Information is not intended for residents of the United States or for
any U.S. Person. The Information is not an offer to sell any securities to or
for the benefit of United States persons or the solicitation of any offer to
buy securities on the part of or for the benefit of any such United States
persons. For the avoidance of doubt a U.S. Person does not include a U.S.
Citizen resident outside the U.S.

France

The amount that is reasonable to invest depends on the personal
circumstances of the Investor. To determine this, the Investor must
consider his personal and family situation, his personal assets, his
current and future needs, but also his aversion to risk. It is also strongly
recommended to sufficiently diversify your investments in order to
reduce the risks. Investors should inquire about this with their usual
advisers (legal, tax or accounting) before any investment.

The different risk profiles can be adapted according to the allocation
ranges by asset class agreed in the investment objectives defined with
the client.

The reports provided by Stanhope Capital regarding the management
of life insurance contracts are for information purpose only, this does not
replace the statement from the insurance company which remains the
only formal statement to be considered for audit, tax or other purposes.
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