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PERIOD ENDING 30th April 2025 

STANHOPE CAPITAL FORTNIGHTLY 
BULLETIN 

 

 

TACTICAL POSITIONING 
 
In our 15th April Bulletin we wrote that the investment environment was on the point of settling down and there was ‘a good 

chance that markets will consolidate’.  We are pleased to see a good bounce in equities and bonds since then. From here, we 

expect some early trade deals to be announced possibly with Japan, India, UK and the South Korea. This, combined with possible 

interest rates cuts at the next Federal Reserve meetings either in May (7th) or June (18th), could continue to help calm investor 

nerves. We remain happy to maintain our equity exposure close to target, across portfolios. 

 

 
 

 

Boom 
Trump promised a boom in his first 100 days in office, reached on the 30th April. The reality of the ‘boom’ largely depends on 
how one chooses to define it. The stock market has been marked by volatility and despite last week’s rally, the index of leading 
US companies is down 8% since the President’s inauguration. Traders had gone ‘all in’ on the administration, which saw US 
equities posting their best post-election gain ever. However, the disruption of tariffs, combined with other policy uncertainty 
such as removing illegal immigrants and the firing of federal employees has unnerved investors.  Expectations of volatility in 
stocks, bonds and currencies are all higher than 100 days ago. Words out of the White House on the 100th day of this 
administration by Trump on Truth Social were “When the boom begins, it will be like no other. BE PATIENT”.  The US economy 
fell 0.3% over the first quarter vs expected growth of 0.4%. However, this number was distorted by a large increase in imports, 
ahead of the tariff announcements and it is not necessarily a reflection of any longer-term trend.  
 
An independent central bank? 
President Donald Trump has been increasingly critical of the Federal Reserve (the Fed) and in particular its chair, Jerome 
Powell. Trump posted on Truth Social that the Fed had been too slow to cut interest rates, that there was “Virtually No 
Inflation” and that “Powell’s termination cannot come fast enough!”. As investors concerns grew regarding the safety of US 
central bank independence, US Treasuries sold off. The yield of the 10-Year note rose above 4.4% and the 30-Year yield rose 
to 4.9% before Trump stated that that he had ‘no intention of firing’ Powell. The back and forth, coupled with concern around 
the potential inflationary impact of the proposed tariffs, is impacting not only the traditional safe haven of US Treasuries, but 
also the US Dollar, which measured against a basket of major currencies is on track for its steepest monthly decline since the 
Global Financial Crisis of 2007-09 (down around 9% this year). This has been amongst a broader loss of faith in American assets 
as investors focus on potential economic damage. As investors battle the President’s unpredictability, other safe haven assets 
have been well bid (Japanese yen +6.7% in April) and in particular gold, which reached a new intraday high of $3,500. Goldbugs 
in China have been busy over the last few weeks with the country responsible for $7.4bn of inflows into gold exchange traded 
funds in April. 
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Elbows Up 
Mark Carney’s Liberal Party won the Canadian election on Tuesday by a narrow margin. The election results mark a turnaround 
for the party which was predicted to lose four months ago. The Canadian dollar initially rose after victory was called for the 
Liberals but this reversed as it became clear the vote was close – indicating potential government instability. The former Bank 
of England Governor campaigned on strengthening Canada’s economic independence as the country navigates its response to 
Trump. Canada is one of the most exposed countries to a trade war about three quarters of its exports go to the US including 
the vast majority of its oil and gas exports. Carney’s acceptance speech was notable in its thanks to Donald Trump for his victory 
and in its description of the US tariffs policy as “stupid.” 
 
Chocoholics 
Cocoa has been bouncier than an Easter Bunny. In 2024, prices 
nearly tripled, reaching an all-time high of $12,391 per tonne 
in December 2024, but this year they have fallen by over 30% 
to below $8,000 per tonne. The decline is attributed to 
improved weather conditions in West Africa and increased 
production forecasts. This week, futures prices in New York 
experienced an historic crash at one point falling by 27%, the 
biggest two-day decline going back to 1960. The Trump 
administration announced tariffs of 21%, the highest in West 
Africa, on the Ivory Coast (the world’s largest cocoa producer) 
which after the 90 day pause have the potential to drive the 
cost of cocoa higher and destabilise the market. A strong 
stomach has been required for those who may have been 
tempted to overconsume recently! 

ECONOMIC UPDATES 
In the last two weeks of April, data out of the UK saw headline inflation falling to 2.6% (vs 2.7% expected), whilst core CPI was 
in line with expectations at 3.4%. UK house prices fell 0.6% month on month in April, below the zero growth forecast by 
economists 

 
April flash Purchasing Managers Indices (“PMI”) readings from around the world offered an initial indication of the global 
economy’s reaction to tariffs. The US composite PMI was 51.2, its weakest print since December 2022. The Euro Area 
composite PMI was 50.1, remaining just inside expansionary territory. In the UK the composite PMI was 48.2 against a forecast 
of 50.5. The Conference Board consumer confidence indicator fell to 86.0 in April (vs. 88.0 expected), the weakest since May 
2020.  

US inflation as measured by Personal Consumption Expenditure edged lower to 2.3% p.a. in March from 2.5% in February, the 
US Bureau of Economic Analysis reported on Wednesday. This reading came in above the market expectation of 2.2%. 

JONATHAN BELL, IVO COULSON, IMOGEN WILLIAMS 
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IMPORTANT INFORMATION 

 

The information contained herein (the “Information”) has been 
prepared by the Stanhope Group. The Stanhope Group comprises 
Stanhope Capital (Switzerland) SA and its subsidiaries, including 
Stanhope Capital LLP and Stanhope Capital SAS. Stanhope Capital 
(Suisse) SA is incorporated in Switzerland and is affiliated with SO-FIT, 
the Supervisory Body for Financial Intermediaries & Trustees 
authorised by the Swiss Financial Market Supervisory Authority 
(FINMA). Stanhope Capital LLP is a limited liability partnership 
incorporated in England and Wales authorised and regulated by the 
Financial Conduct Authority (FCA). Stanhope Capital LLP is regulated 
by the US SEC under firm number 162512. Stanhope Capital SAS is a 
“Société par Actions Simplifiée” incorporated in France and regulated 
by the Autorité de Marchés Financiers (AMF).  
Acceptance of delivery of any part of this Information constitutes 
acceptance to the conditions of this legal disclaimer. 
 
 The Information attached is being disclosed by the member of the 
Stanhope Group indicated in the Information and exclusively to the 
intended recipient (the “Recipient”). 

 
The Information does not constitute an offer to sell or a solicitation of 
an offer to buy any investment fund or other financial products. The 
Information does not constitute investment advice or advice with 
respect to the suitability of any investment. 
 
Restrictions 
 
The Information is private and confidential and provided for 
information purposes only. No part of the Information is to be 
distributed, copied or disseminated directly or indirectly to anyone 
other than the Recipient and its professional advisers (for the sole 
purposes of obtaining advice). The Information should not be relied 
upon for tax, auditing or other purposes. The Information is not 
intended for any person in any jurisdiction (by way of nationality, 
residence, domicile or otherwise) where the publication or availability 
of it would be in contravention of any applicable law or regulation. 
 
Opinions, estimates and statements contained in the Information 
constitute judgments of the Stanhope Group at the time of their 
preparation and are subject to change without notice. 
 
The value of investments can fall as well as rise; potential income or 
profits are accompanied by the possibility of loss. The Recipient may 
not receive back the original amount invested. Past performance is not 
a reliable indication of future results. Performance figures included in 
the Information are unaudited except where indicated. Please refer to 
the risk warning notes provided next to any performance figures 
included in the Information. In certain circumstances prices stated 
may be historic because of the delay in obtaining prices and/or 
valuations from third parties. Valuations are based on either market 
prices available at the time of the preparation of the Information or on 
the Stanhope Group’s reasonable estimates thereof at the time made. 
Valuations based upon other models or assumptions or calculated as 
of another date or time may result in different values. The valuation or 
returns on investments in currencies other than the base currency of a 
client’s account may increase or decrease as a result of currency 
fluctuations. 
 
The Stanhope Group may recommend or make investments for its 
clients in illiquid or volatile instruments or funds which may carry a 
high degree of default risk or in funds which utilise leverage/gearing 
which can exaggerate performance and may lead to large falls in value. 
 
Any description of any investment process or investment 
management process described in the Information may change from 
time to time at the discretion of the Stanhope Group or otherwise. 
 
While reasonable skill, care and diligence have been taken to ensure 
that the Information was accurate as at the date of writing, the 
Stanhope Group has not verified and accepts no legal responsibility for 
any third-party Information.  
 
In addition, the Stanhope Group makes no representation, warranty, 
undertaking or guarantee, express or implied, as to the accuracy or 
completeness of the Information and opinions therein. No members of 
the Stanhope Group shall be responsible for or have any liability to any  

 
 
 
Recipient or third party for losses or damages (whether consequential, 
incidental or otherwise) arising (i) out of errors, omissions or changes in 
market factors, conditions or circumstances or (ii) from making any use 
of the Information. 
 
The Information does not replace, supplement or amend the 
contractual documentation entered between the relevant member of  
the Stanhope Group and the Recipient, including but not limited to (i) 
the required qualifications of the Recipient in order for such Recipient to 
receive the Information and (ii) the disclaimers and limitation of liability 
contained in such contractual documentation. Further, the Information 
does not replace, supplement or amend the documentation applicable 
to any investment fund or other financial products referred to in the 
Information. 
 
United Kingdom 
To the extent that the Information is aimed at residents of the United 
Kingdom, the Information has been approved for issue in the United 
Kingdom by Stanhope Capital LLP. Stanhope Capital LLP’s advice is 
categorised by the Financial Conduct Authority as “restricted” because 
it advises on investment funds, which are only one type of “retail 
investment product”. Stanhope Capital LLP does not provide 
investment advice on other retail investment products, such as life 
insurance, stakeholder pensions or personal pension schemes. 
 
United States 
The Information is not intended for residents of the United States or for 
any U.S. Person. The Information is not an offer to sell any securities to or 
for the benefit of United States persons or the solicitation of any offer to 
buy securities on the part of or for the benefit of any such United States 
persons. For the avoidance of doubt a U.S. Person does not include a U.S. 
Citizen resident outside the U.S. 
 
France 
The amount that is reasonable to invest depends on the personal 
circumstances of the Investor. To determine this, the Investor must 
consider his personal and family situation, his personal assets, his 
current and future needs, but also his aversion to risk. It is also strongly 
recommended to sufficiently diversify your investments in order to 
reduce the risks. Investors should inquire about this with their usual 
advisers (legal, tax or accounting) before any investment. 
The different risk profiles can be adapted according to the allocation 
ranges by asset class agreed in the investment objectives defined with 
the client. 
The reports provided by Stanhope Capital regarding the management 
of life insurance contracts are for information purpose only, this does not 
replace the statement from the insurance company which remains the 
only formal statement to be considered for audit, tax or other purposes. 
 


