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STANHOPE CAPITAL FORTNIGHTLY 
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TACTICAL POSITIONING 
 
Equity and bond markets have held steady over the last two weeks despite the ongoing tariff saga and a slight uptick in 

inflationary data. From here we are holding off committing new money to equity markets, for the time being, but continue to 

like short-dated bonds. As we wrote at the end of June, markets are due a ‘breather’ and this may extend into August but the 

outlook thereafter remains broadly positive supported by both high levels of investor liquidity and the return of a ‘buy the dip’ 

mentality. 
 

MARKET MOVES  

 Equities (incl. Dividends) 

15-Jul-25 World ($) US ($) Europe1 (€)  UK (£) Japan (¥) EM ($)      Asia ($) 

Month to Date 0.2% 0.7% 0.8%  2.0% -1.9% 0.9%  1.6% 

Year to Date 10.5% 6.8% 10.3%   12.0% 0.2% 17.4%   15.7% 

              

 Commodities   Currencies (vs. USD)  Gov't 

 COM2 ($) Gold ($) WTI Oil ($)  EUR GBP JPY  UST 10Y3 

Month to Date 1.7% 1.2% 2.2%  -1.6% -2.5% -3.3%  25bps 

Year to Date 7.9% 27.4% -7.3%   12.0% 6.9% 5.6%   -9bps 
 
 

 
On-again, off-again 
Tariff and trade policy chatter dominated headlines over the fortnight with President Trump threatening US trading partners 
with new import taxes on a seemingly daily basis. The 90-day reciprocal tariff deadline on 9th July was replaced with a new, 1st 
August cut-off, with “no extensions granted” and whilst early trade deals with the likes of Vietnam were struck, many nations 
were left scrambling after receiving ‘trade letters’ with proposed tariffs coming into effect from the new deadline.  

 

At the time of writing, Trump’s proposed plans are to implement 30% tariffs on European and Mexican goods, 35% duty on 
Canadian goods, a hefty 50% tariff on Brazilian products and 100% secondary tariffs on Russia unless a ceasefire deal in Ukraine 
is reached within 50 days. The sweeping tariffs have raised nearly $64bn in extra customs revenue for the US in Q2 2025, but 
investors will be hoping that the widely used acronym of “TACO” (Trump Always Chickens Out) continues to hold true. Despite 
the uncertainty, equity markets showed their continued resilience from trade noise, with US, UK and German indices breaching 
new all-time highs. The price of brent crude oil fell to $68/barrel over proposed sanctions in Russia.  

 
Tears and turmoil 
The UK bond market was plunged into disarray after Chancellor of the Exchequer Rachel Reeves appeared visibly distressed 
during Prime Minister’s Questions in the House of Commons, prompting fears that her political career could be nearing a 
premature conclusion. The yield on the 10-year gilt jumped 15.8bps to 4.61% on the day, marking the biggest sell-off since 
April, and, at one point, the largest single-day increase since Prime Minister Liz Truss’s mini-budget back in October 2022, as 
investors showed concerns that a new Labour Chancellor might adopt a more relaxed approach to fiscal policy (bond prices 
move inversely to yields). Sterling slumped by 1% against the dollar on the news, ending its strong run against a weaker US 
currency, whilst domestic-focussed UK equities fell strongly. Prime Minister Sir Keir Starmer was forced to reassure markets 
by claiming Reeves would be around for “many years to come”, helping reverse the daily losses seen in the UK’s currency and  
bond markets. News that the UK economy unexpectedly contracted by 0.1% in May, following a 0.3% fall in April, will 
undoubtedly come as an unwelcome blow for a Chancellor struggling to reignite economic growth in the UK. 
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Records are made to be broken 
AI powerhouse NVIDIA saw its market capitalisation breach an historic $4trn valuation in July, shrugging off concerns around 
Trump’s ever-escalating trade war and competitor pressure from China. The US chipmaker has continued to prove itself as the 
undisputed leader behind the AI boom and the darling of Wall Street has seen its share price increase by 27% so far in 2025, 
having finished 2024 up 171%. 

 
A Beautifully Big Bill 
After hours of stalemate, President Trump’s controversial tax bill muscled its way through Congress by the narrowest of 
margins. Vice President JD Vance’s tie-breaking vote following a 50-50 split in the Senate, and a 218-214 vote in the House of 
Representatives helped the bill successfully pass through both chambers. The tax and spending legislation will hit the 
healthcare and energy sectors particularly hard, with $1trn of Medicaid cuts stripping nearly 17 million people of their health 
insurance coverage and forcing the closure of many rural hospitals and health clinics. The bill also expands oil and gas leasing, 
imposes limits on clean energy subsidies and eliminates tax credits that had lowered the cost of wind, solar and other 
renewable power for manufacturers and consumers alike. One major winner, however, is the $13 trillion private capital 
industry which celebrated lawmakers leaving the lucrative carried interest tax loophole intact, something Trump had 
previously pledged to eliminate. Despite the bill's inclusion of a $5 trillion debt ceiling increase and the Congressional Budget 
Office’s projection that it could add an estimated $3.4 trillion to the US national debt over the next decade, markets took the 
eye-watering figures in their stride with US equities closing higher ahead of the Independence Day holiday. 
 

Crypto week 

The price of bitcoin hit a record high on 14th July, surpassing $123,000 for the first time as US lawmakers prepared to consider 
legislation aimed at making America the world’s “crypto capital”. The House of Representatives are to vote on three new acts 
this week, designed to create a legal federal framework governing the likes of stablecoins, putting in place regulation of 
cryptocurrencies and allowing the Federal Reserve (“Fed”) to create its own digital currency. Bitcoin has moved up 75% since 
the election in the US last November. 

ECONOMIC UPDATES 
With Donald Trump mounting renewed pressure on the Fed to lower interest rates, the unexpected increase in the May Job 
Openings and Labor Turnover Survey certainly poured cold water on the prospect of any monetary policy loosening. The report 
signalled a tighter labour market in the US.  Job openings, which are a key component of labour demand, moved up 374,000 
to 7.76 million, far exceeding the projected 7.32 million and marking a six-month high. 
 

The Q2 corporate earnings season kicked off with several large banks and asset managers leading the way. Analysts have cut 
their US second quarter earnings growth expectations from around 9% to 5%, mainly owing to tariff fears, but the big banks 
JP Morgan, Wells Fargo and Citibank reported upbeat earnings and Goldman Sachs profits jumped 22% thanks to a record 
period from their investment banking division.   

        JONATHAN BELL, IVO COULSON, RORY TOWNSEND-ROSE 
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IMPORTANT INFORMATION 

 

The information contained herein (the “Information”) has been 
prepared by the Stanhope Group. The Stanhope Group comprises 
Stanhope Capital (Switzerland) SA and its subsidiaries, including 
Stanhope Capital LLP and Stanhope Capital SAS. Stanhope Capital 
(Suisse) SA is incorporated in Switzerland and is affiliated with SO-FIT, 
the Supervisory Body for Financial Intermediaries & Trustees 
authorised by the Swiss Financial Market Supervisory Authority 
(FINMA). Stanhope Capital LLP is a limited liability partnership 
incorporated in England and Wales authorised and regulated by the 
Financial Conduct Authority (FCA). Stanhope Capital LLP is regulated 
by the US SEC under firm number 162512. Stanhope Capital SAS is a 
“Société par Actions Simplifiée” incorporated in France and regulated 
by the Autorité de Marchés Financiers (AMF).  
Acceptance of delivery of any part of this Information constitutes 
acceptance to the conditions of this legal disclaimer. 
 
 The Information attached is being disclosed by the member of the 
Stanhope Group indicated in the Information and exclusively to the 
intended recipient (the “Recipient”). 

 
The Information does not constitute an offer to sell or a solicitation of 
an offer to buy any investment fund or other financial products. The 
Information does not constitute investment advice or advice with 
respect to the suitability of any investment. 
 
Restrictions 
 
The Information is private and confidential and provided for 
information purposes only. No part of the Information is to be 
distributed, copied or disseminated directly or indirectly to anyone 
other than the Recipient and its professional advisers (for the sole 
purposes of obtaining advice). The Information should not be relied 
upon for tax, auditing or other purposes. The Information is not 
intended for any person in any jurisdiction (by way of nationality, 
residence, domicile or otherwise) where the publication or availability 
of it would be in contravention of any applicable law or regulation. 
 
Opinions, estimates and statements contained in the Information 
constitute judgments of the Stanhope Group at the time of their 
preparation and are subject to change without notice. 
 
The value of investments can fall as well as rise; potential income or 
profits are accompanied by the possibility of loss. The Recipient may 
not receive back the original amount invested. Past performance is not 
a reliable indication of future results. Performance figures included in 
the Information are unaudited except where indicated. Please refer to 
the risk warning notes provided next to any performance figures 
included in the Information. In certain circumstances prices stated 
may be historic because of the delay in obtaining prices and/or 
valuations from third parties. Valuations are based on either market 
prices available at the time of the preparation of the Information or on 
the Stanhope Group’s reasonable estimates thereof at the time made. 
Valuations based upon other models or assumptions or calculated as 
of another date or time may result in different values. The valuation or 
returns on investments in currencies other than the base currency of a 
client’s account may increase or decrease as a result of currency 
fluctuations. 
 
The Stanhope Group may recommend or make investments for its 
clients in illiquid or volatile instruments or funds which may carry a 
high degree of default risk or in funds which utilise leverage/gearing 
which can exaggerate performance and may lead to large falls in value. 
 
Any description of any investment process or investment 
management process described in the Information may change from 
time to time at the discretion of the Stanhope Group or otherwise. 
 
While reasonable skill, care and diligence have been taken to ensure 
that the Information was accurate as at the date of writing, the 
Stanhope Group has not verified and accepts no legal responsibility for 
any third-party Information.  
 
 
 
 
 

 
 
In addition, the Stanhope Group makes no representation, warranty, 
undertaking or guarantee, express or implied, as to the accuracy or 
completeness of the Information and opinions therein. No members of 
the Stanhope Group shall be responsible for or have any liability to any 
Recipient or third party for losses or damages (whether consequential, 
incidental or otherwise) arising (i) out of errors, omissions or changes in 
market factors, conditions or circumstances or (ii) from making any use 
of the Information. 
 
The Information does not replace, supplement or amend the 
contractual documentation entered between the relevant member of  
the Stanhope Group and the Recipient, including but not limited to (i) 
the required qualifications of the Recipient in order for such Recipient to 
receive the Information and (ii) the disclaimers and limitation of liability 
contained in such contractual documentation. Further, the Information 
does not replace, supplement or amend the documentation applicable 
to any investment fund or other financial products referred to in the 
Information. 
 
United Kingdom 
To the extent that the Information is aimed at residents of the United 
Kingdom, the Information has been approved for issue in the United 
Kingdom by Stanhope Capital LLP. Stanhope Capital LLP’s advice is 
categorised by the Financial Conduct Authority as “restricted” because 
it advises on investment funds, which are only one type of “retail 
investment product”. Stanhope Capital LLP does not provide 
investment advice on other retail investment products, such as life 
insurance, stakeholder pensions or personal pension schemes. 
 
United States 
The Information is not intended for residents of the United States or for 
any U.S. Person. The Information is not an offer to sell any securities to or 
for the benefit of United States persons or the solicitation of any offer to 
buy securities on the part of or for the benefit of any such United States 
persons. For the avoidance of doubt a U.S. Person does not include a U.S. 
Citizen resident outside the U.S. 
 
France 
The amount that is reasonable to invest depends on the personal 
circumstances of the Investor. To determine this, the Investor must 
consider his personal and family situation, his personal assets, his 
current and future needs, but also his aversion to risk. It is also strongly 
recommended to sufficiently diversify your investments in order to 
reduce the risks. Investors should inquire about this with their usual 
advisers (legal, tax or accounting) before any investment. 
The different risk profiles can be adapted according to the allocation 
ranges by asset class agreed in the investment objectives defined with 
the client. 
The reports provided by Stanhope Capital regarding the management 
of life insurance contracts are for information purpose only, this does not 
replace the statement from the insurance company which remains the 
only formal statement to be considered for audit, tax or other purposes. 
 


