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TACTICAL POSITIONING

With a new outbreak of military conflict in the Middle East, investors are weighing up the risk of regional contagion. History
suggests that this will pass but the risk of the US being dragged into a conflict is never too far away. After a strong showing for
markets in May, June has been more subdued, notwithstanding some volatility in the last few days. The news on inflation has
generally been good and the tariff ‘war’ seems to have become less impactful as trade negotiators get around the table and the
Trump camp gives more time for discussions to be concluded. Markets now await the Federal Reserve’s decision on US interest
rates (18" June) and an update on US corporate results to be released in July. If the Israel/ Iran conflict is contained, we expect
equity and bond markets to consolidate around current levels.

MARKET MOVES
Equities (incl. Dividends)
15-Jun-25 World (S)  US ($) Europe! (€) UK (£) Japan(¥) EM () Asia (S)
Month to Date 1.4% 1.3% -0.8% 1.0% -0.7% 3.6% 4.2%
Year to Date 6.7% 2.2% 10.2% 10.8% -4.6% 12.4% 11.4%
AL | Gov't |
COM?(S) Gold($) WTIOIl(S) EUR GB JPY UST 10Y3
Month to Date 5.2% 4.0% 20.1% 1.8% 0.8% 0.0% Obps
Year to Date 9.0% 31.1% 1.8% 11.5% 8.4% 9.1% -17bps
Note: ‘Europe excluding UK; Bloomberg Commodity Index; 3US Treasury 10 Year Yield shows absolute, not percentage, change in yield; Source: Bloomberg
The labour market remains resilient Hiring slows but still enough to hold unemployment steady
The latest US jobs report for May 2025 highlights the 250 CREREEINBomAIT payrRilS i montRaleaEe)
continued resilience of the US labour market despite a o
slight slowdown in job growth. The economy added 5 203 s e
139,000 jobs in May, bringing the three-month - 15
average increase to 135,000 a month. Unemployment o
remains steady at 4.2%, signaling a somewhat robust 150 et

135

labour market despite recent economic uncertainty
around tariffs. Against this positive view, there are
signs of weakness on the horizon as continuing jobless
claims have reached a recent high and the Conference
Board’s job availability sentiment indicator (“the 50
labour differential”) has reached one of its lowest

points over the last 12 months.
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Markets reacted to the jobs data sending equities
higher and bond prices lower: the labour market feels
strong enough to support the economy and delay the Federal Reserve (“FED”) from cutting interest rates. Given the risk of
tariff induced inflation and steady employment, the FED is likely to maintain its “wait and see” stance on interest rates having
held rates steady since December. While challenges like policy uncertainty loom, the labour market’s resilience provides a
stable foundation for market sentiment in the near term.
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ECB cuts rates again
On 5™ June, the European Central Bank (“ECB”) cut its three key interest rates by 25 basis points, lowering the deposit facility
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rate to 2%, the main refinancing rate to 2.15% and the marginal lending facility to 2.4% and signals a shift in tone as core euro-
area growth weakens and inflation settles near the 2% long term target. Markets reacted positively with bond prices rising
and equities rallying on hopes that lower borrowing costs would support corporate earnings and consumer demand. The euro
fell against the dollar on the day given the widening in the difference between interest rates in the US and Europe. However,
the euro is still 11.5% higher against the dollar this year. The ECB’s messaging remains the same, stressing the governing
council must continue to monitor the data on a meeting-by-meeting basis allowing the flexibility to pivot in case of unexpected
inflation or a growth shock.

This is in direct contrast to the FED, which is expected to hold rates steady at the meeting this week.

Dollar nosedive? Major currencies performance so far in 2025
The dollar has lost almost 10% so farin 2025 hitting jtg hedollarhas taken a beating against other major currencies
’
weakest point since April 2022. This decline reflects —Euro —Yen -~ Swissfranc — Dollar index — Sterling — Swedish crown — Aussie dollar

investor expectations of upcoming FED rate cuts, the — Cenadiandoliar
recent US-China trade softening, the move in capital
away from US assets and concerns relating to the
extent of US indebtedness. Scandinavian currencies
have been the best performing currencies this year,
advancing around 12-14%.

A softer dollar is a double-edged sword for markets. On
one side, it reduces the cost of commodity prices and
supports US multi-national corporations’ foreign
earnings. On the other hand, it has stirred inflation
worries owing to higher import costs amongst tariff Jon
trade uncertainty. '

By Dhara Ranasinghe = Source: LSEG

For corporate treasurers and global investors, the move repriced currency hedges and has sparked interest in non US bonds.

Trade war progress?

On 5% June, a phone call between US President Trump and Chinese President Xi yielded progress in trade discussions,
particularly regarding tariffs and critical minerals. This development alleviated some market concerns about escalating trade
tensions, following a tumultuous April when Trump introduced his policy on tariffs. Following the meeting, US equity markets
rallied, particularly the technology and consumer discretionary sectors. Chinese equity markets also advanced, rising 0.9% and
the Hong Kong market up 2.2%. The Chinese yuan strengthened marginally against the US dollar. However, markets remain
cautious as finalised agreements are not yet in sight and tariff-related uncertainties persist.

Geopolitical tensions rising again...

Israeli forces struck Iranian military and nuclear facilities on the last day of the fortnight intensifying the already high Middle
Eastern tensions. The escalation, coupled with US President Trump’s call for Iran to agree to a nuclear deal, heightened investor
caution causing significant market volatility among commodities and some sectors. In response to the attack and Iran’s
subsequent reaction the oil prices surged approximately 8%, its largest one-day spike since March 2022; safe haven assets,
including gold and US Treasuries also climbed higher with the US 10 year yield briefly dipping below 4%. The US equity market
fell on Friday by over 2% initially in response to the news before recovering part of the fall.

ECONOMIC UPDATES

In the US, the Consumer Price Index (“CPI”) rose to 2.4% from 2.3% previously. US crude oil inventories fell by around 3.6m
barrels in the first week of the month and are about 8% below the average level of the past five years. In the UK, month-on-
month GDP contracted 0.3%, markedly below expectations following an increase of 0.2% last month. In Asia, the Caixin
manufacturing PMI’s decline to 48.3 in May demonstrated the impact of US tariffs on Chinese exporters. A reading below 50
indicates falling demand.

JONATHAN BELL, IVO COULSON, ALI TARIQ
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IMPORTANT INFORMATION

The information contained herein (the “Information”) has been
prepared by the Stanhope Group. The Stanhope Group comprises
Stanhope Capital (Switzerland) SA and its subsidiaries, including
Stanhope Capital LLP and Stanhope Capital SAS. Stanhope Capital
(Suisse) SA is incorporated in Switzerland and is affiliated with SO-FIT,
the Supervisory Body for Financial Intermediaries & Trustees
authorised by the Swiss Financial Market Supervisory Authority
(FINMA). Stanhope Capital LLP is a limited liability partnership
incorporated in England and Wales authorised and regulated by the
Financial Conduct Authority (FCA). Stanhope Capital LLP is regulated
by the US SEC under firm number 162512. Stanhope Capital SAS is a
“Société par Actions Simplifiée"” incorporated in France and regulated
by the Autorité de Marchés Financiers (AMF).

Acceptance of delivery of any part of this Information constitutes
acceptance to the conditions of this legal disclaimer.

The Information attached is being disclosed by the member of the
Stanhope Group indicated in the Information and exclusively to the
intended recipient (the “Recipient”).

The Information does not constitute an offer to sell or a solicitation of
an offer to buy any investment fund or other financial products. The
Information does not constitute investment advice or advice with
respect to the suitability of any investment.

Restrictions

The Information is private and confidential and provided for
information purposes only. No part of the Information is to be
distributed, copied or disseminated directly or indirectly to anyone
other than the Recipient and its professional advisers (for the sole
purposes of obtaining advice). The Information should not be relied
upon for tax, auditing or other purposes. The Information is not
intended for any person in any jurisdiction (by way of nationality,
residence, domicile or otherwise) where the publication or availability
of it would be in contravention of any applicable law or regulation.

Opinions, estimates and statements contained in the Information
constitute judgments of the Stanhope Group at the time of their
preparation and are subject to change without notice.

The value of investments can fall as well as rise; potential income or
profits are accompanied by the possibility of loss. The Recipient may
not receive back the original amount invested. Past performance is not
a reliable indication of future results. Performance figures included in
the Information are unaudited except where indicated. Please refer to
the risk warning notes provided next to any performance figures
included in the Information. In certain circumstances prices stated
may be historic because of the delay in obtaining prices and/or
valuations from third parties. Valuations are based on either market
prices available at the time of the preparation of the Information or on
the Stanhope Group's reasonable estimates thereof at the time made.
Valuations based upon other models or assumptions or calculated as
of another date or time may result in different values. The valuation or
returns on investments in currencies other than the base currency of a
client’'s account may increase or decrease as a result of currency
fluctuations.

The Stanhope Group may recommend or make investments for its
clients in illiquid or volatile instruments or funds which may carry a
high degree of default risk or in funds which utilise leverage/gearing
which can exaggerate performance and may lead to large fallsin value.

Any description of any investment process or investment
management process described in the Information may change from
time to time at the discretion of the Stanhope Group or otherwise.

While reasonable skill, care and diligence have been taken to ensure
that the Information was accurate as at the date of writing, the
Stanhope Group has not verified and accepts no legal responsibility for
any third-party Information.

In addition, the Stanhope Group makes no representation, warranty,
undertaking or guarantee, express or implied, as to the accuracy or
mpleteness of the Information and opinions therein. No members of
e Stanhope Group shall be responsible for or have any liability to any

Recipient or third party for losses or damages (whether consequential,
incidental or otherwise) arising (i) out of errors, omissions or changes in
market factors, conditions or circumstances or (ii) frorn making any use
of the Information.

The Information does not replace, supplement or amend the
contractual documentation entered between the relevant member of
the Stanhope Group and the Recipient, including but not limited to (i)
the required qualifications of the Recipient in order for such Recipient to
receive the Information and (ii) the disclaimers and limitation of liability
contained in such contractual documentation. Further, the Information
does not replace, supplement or amend the documentation applicable
to any investment fund or other financial products referred to in the
Information.

United Kingdom

To the extent that the Information is aimed at residents of the United
Kingdom, the Information has been approved for issue in the United
Kingdom by Stanhope Capital LLP. Stanhope Capital LLP’s advice is
categorised by the Financial Conduct Authority as “restricted” because
it advises on investment funds, which are only one type of “retail
investment product”. Stanhope Capital LLP does not provide
investment advice on other retail investment products, such as life
insurance, stakeholder pensions or personal pension schemes.

United States

The Information is not intended for residents of the United States or for
any U.S. Person. The Information is not an offer to sell any securities to or
for the benefit of United States persons or the solicitation of any offer to
buy securities on the part of or for the benefit of any such United States
persons. For the avoidance of doubt a U.S. Person does not include a U.S.
Citizen resident outside the U.S.

France

The amount that is reasonable to invest depends on the personal
circumstances of the Investor. To determine this, the Investor must
consider his personal and family situation, his personal assets, his
current and future needs, but also his aversion to risk. It is also strongly
recommended to sufficiently diversify your investments in order to
reduce the risks. Investors should inquire about this with their usual
advisers (legal, tax or accounting) before any investment.

The different risk profiles can be adapted according to the allocation
ranges by asset class agreed in the investment objectives defined with
the client.

The reports provided by Stanhope Capital regarding the management
of life insurance contracts are for information purpose only, this does not
replace the statement from the insurance company which remains the
only formal statement to be considered for audit, tax or other purposes.
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