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Note: 1Europe excluding UK; 2Bloomberg Commodity Index; 3US Treasury 10 Year Yield shows absolute, not percentage, change in yield; Source: Bloomberg 
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TACTICAL POSITIONING 
 
Following the equity market rally of the last two weeks, which we discuss below, it might be time for a pause. Although investor 
sentiment has become distinctly more positive it may be too early to assume that the tariff ‘battle’ has been won and there is 
blue sky ahead. In the short-term markets have received a reminder that US spending and the growing deficit might be a drag 
on the US economy with the credit agency, Moody’s, cutting its US credit rating and pointing out that interest payments on US 
debt could consume up to 30% of government revenues in the next 10 years. Whilst investors may shake off this worry as the 
US continues to prosper, it has created an inflection point for bond markets and this may feed into equity markets over the 
coming days. Overall, we remain positive on equities and shorter dated bonds but are reluctant to chase markets after such a 
solid recovery in a relatively short period.  
 
 
 

 
 
 

Equity market recovery continues 
Equity markets had a strong fortnight led by growth-oriented sectors. Technology and consumer discretionary stocks have 
each climbed more than 20% since the April lows, while small- and mid-cap equities have posted gains of over 19%. Meanwhile, 
defensive sectors such as consumer staples and healthcare, which led during the downturn, have trailed in the rebound. 
Market breadth has improved and volatility has declined, although sentiment remains sensitive to further policy shifts. 
 
UK equities were a notable underperformer during the fortnight, with the market up just 2.1% versus 5.5% for global markets. 
Performance was held back by the indices’ heavy exposure to commodities and financials, alongside subdued domestic 
economic momentum.  
 
Tariffs, tech, and turnarounds 
On 8th May, President Donald Trump announced a bilateral trade agreement with the United Kingdom, marking the first deal 
struck with a major trading partner since the sweeping tariff measures introduced on “Liberation Day” (2nd April). The US-UK 
agreement rolls back punitive levies on British steel and car exports but keeps the universal 10% US levies on most UK exports.  
From a global economic perspective, the deal is symbolically significant but limited in impact: the UK accounts for just 2% of 
US goods imports and 4% of US exports. Broader tariffs on major trading partners remain in place, leaving the overall trade 
environment fragile. After falling 19% between 19th February and 8th April, the US market has recovered to near flat on the 
year (as shown in the chart below). The rebound has been driven by a marked de-escalation in US-China tensions, culminating 
in a 90-day tariff truce announced on 12th May. The US reduced tariffs on most Chinese imports to 30% from 145%, while 
China reciprocated with cuts to 10% from 125%.  
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Although the agreement has effectively 
ended a short-lived trade embargo, 
analysts warn that the longer-term 
structural effects, particularly supply 
chain realignment, will take time to 
unwind. Even so, the agreement has gone 
a long way to restoring investor 
confidence. The return of confidence has 
also been reinforced by a growing belief 
that, despite his combative rhetoric, 
President Trump consistently softens 
tariff threats in response to market 
pushback. While risks remain, investors 
are increasingly pricing in the likelihood of 
more moderation than escalation. 
 

 
Petro politics: Gulf capital comes to America 
During his visit to Saudi Arabia on 9th May, President Trump announced a $600 billion investment commitment from the 
Kingdom into US industries, spanning defense, energy, infrastructure, and advanced technology. The package includes a record 
$142 billion arms deal, which is supportive for US defence contractors, and $20 billion from Saudi company DataVolt into US 
data centres and energy infrastructure. US tech firms including Google, Oracle, Salesforce, and AMD also pledged over $80 
billion in reciprocal investment across both countries. The timing is significant: the deal was unveiled just days amid heightened 
scrutiny of OPEC’s role in recent oil price volatility. While the agreement will likely be rolled out over several years, it signals a 
potential reorientation of Gulf state capital flows toward long-term strategic assets across a range of sectors. Investors may 
view this as a supportive signal for US industrial policy and a partial hedge against future geopolitical disruptions in energy 
markets. 
 
Warren Buffett - buy low, be patient and retire high  
Warren Buffett has announced that he is stepping down as the CEO of Berkshire Hathaway at the end of this year, ending a 
six-decade run at the helm of one of the world’s most closely watched investment vehicles. While he will remain as chairman, 
day-to-day leadership passes to Greg Abel, long flagged as his successor. Berkshire shares fell 5%, as markets absorbed the 
transition from Buffett’s stewardship to a more institutional model. Abel inherits a $300 billion equity portfolio and a 
reputation to uphold. While the transition was well-telegraphed, Buffett’s exit marks the end of an era and a subtle 
recalibration in how investors may view Berkshire going forward. 

ECONOMIC UPDATES 
US inflation for April as measured by the Consumer Prices Index was modestly behind the expected 0.3% at 0.2% bringing the 
annual rate to 2.3%. The April non-farm payrolls report revealed a stronger than expected increase of 177,000 jobs, while the 
US unemployment rate held steady at 4.2% highlighting ongoing labour market strength in the US. 
 
 The Philadelphia Fed Manufacturing Index delivered a much better than expected reading of -4.0 compared to an expected -
11.3 and previous -26.4. This may reflect a stronger than expected economy. 
 
In terms of monetary policy, the Federal Reserve kept interest rates at 4.5%. In the UK, the Bank of England delivered its fourth 
consecutive rate cut, lowering the base rate to 4.25%, but a rare three-way split on the Monetary Policy Committee surprised 
markets and cast doubt on the pace of further easing. While two members pushed for a larger cut, citing global trade risks, 
others, including Chief Economist Huw Pill, voted for no change, warning that wage growth and sticky services inflation remain 
a threat. 
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IMPORTANT INFORMATION 
 

The information contained herein (the “Information”) has been 
prepared by the Stanhope Group. The Stanhope Group comprises 
Stanhope Capital (Switzerland) SA and its subsidiaries, including 
Stanhope Capital LLP and Stanhope Capital SAS. Stanhope Capital 
(Suisse) SA is incorporated in Switzerland and is affiliated with SO-FIT, 
the Supervisory Body for Financial Intermediaries & Trustees 
authorised by the Swiss Financial Market Supervisory Authority 
(FINMA). Stanhope Capital LLP is a limited liability partnership 
incorporated in England and Wales authorised and regulated by the 
Financial Conduct Authority (FCA). Stanhope Capital LLP is regulated 
by the US SEC under firm number 162512. Stanhope Capital SAS is a 
“Société par Actions Simplifiée” incorporated in France and regulated 
by the Autorité de Marchés Financiers (AMF).  
Acceptance of delivery of any part of this Information constitutes 
acceptance to the conditions of this legal disclaimer. 
 
 The Information attached is being disclosed by the member of the 
Stanhope Group indicated in the Information and exclusively to the 
intended recipient (the “Recipient”). 

 
The Information does not constitute an offer to sell or a solicitation of 
an offer to buy any investment fund or other financial products. The 
Information does not constitute investment advice or advice with 
respect to the suitability of any investment. 
 
Restrictions 
 
The Information is private and confidential and provided for 
information purposes only. No part of the Information is to be 
distributed, copied or disseminated directly or indirectly to anyone 
other than the Recipient and its professional advisers (for the sole 
purposes of obtaining advice). The Information should not be relied 
upon for tax, auditing or other purposes. The Information is not 
intended for any person in any jurisdiction (by way of nationality, 
residence, domicile or otherwise) where the publication or availability 
of it would be in contravention of any applicable law or regulation. 
 
Opinions, estimates and statements contained in the Information 
constitute judgments of the Stanhope Group at the time of their 
preparation and are subject to change without notice. 
 
The value of investments can fall as well as rise; potential income or 
profits are accompanied by the possibility of loss. The Recipient may 
not receive back the original amount invested. Past performance is not 
a reliable indication of future results. Performance figures included in 
the Information are unaudited except where indicated. Please refer to 
the risk warning notes provided next to any performance figures 
included in the Information. In certain circumstances prices stated 
may be historic because of the delay in obtaining prices and/or 
valuations from third parties. Valuations are based on either market 
prices available at the time of the preparation of the Information or on 
the Stanhope Group’s reasonable estimates thereof at the time made. 
Valuations based upon other models or assumptions or calculated as 
of another date or time may result in different values. The valuation or 
returns on investments in currencies other than the base currency of a 
client’s account may increase or decrease as a result of currency 
fluctuations. 
 
The Stanhope Group may recommend or make investments for its 
clients in illiquid or volatile instruments or funds which may carry a 
high degree of default risk or in funds which utilise leverage/gearing 
which can exaggerate performance and may lead to large falls in value. 
 
Any description of any investment process or investment 
management process described in the Information may change from 
time to time at the discretion of the Stanhope Group or otherwise. 
 
While reasonable skill, care and diligence have been taken to ensure 
that the Information was accurate as at the date of writing, the 
Stanhope Group has not verified and accepts no legal responsibility for 
any third-party Information.  
 
In addition, the Stanhope Group makes no representation, warranty, 
undertaking or guarantee, express or implied, as to the accuracy or 
completeness of the Information and opinions therein. No members of 
the Stanhope Group shall be responsible for or have any liability to any  

 
 
 
Recipient or third party for losses or damages (whether consequential, 
incidental or otherwise) arising (i) out of errors, omissions or changes in 
market factors, conditions or circumstances or (ii) from making any use 
of the Information. 
 
The Information does not replace, supplement or amend the 
contractual documentation entered between the relevant member of  
the Stanhope Group and the Recipient, including but not limited to (i) 
the required qualifications of the Recipient in order for such Recipient to 
receive the Information and (ii) the disclaimers and limitation of liability 
contained in such contractual documentation. Further, the Information 
does not replace, supplement or amend the documentation applicable 
to any investment fund or other financial products referred to in the 
Information. 
 
United Kingdom 
To the extent that the Information is aimed at residents of the United 
Kingdom, the Information has been approved for issue in the United 
Kingdom by Stanhope Capital LLP. Stanhope Capital LLP’s advice is 
categorised by the Financial Conduct Authority as “restricted” because 
it advises on investment funds, which are only one type of “retail 
investment product”. Stanhope Capital LLP does not provide 
investment advice on other retail investment products, such as life 
insurance, stakeholder pensions or personal pension schemes. 
 
United States 
The Information is not intended for residents of the United States or for 
any U.S. Person. The Information is not an offer to sell any securities to or 
for the benefit of United States persons or the solicitation of any offer to 
buy securities on the part of or for the benefit of any such United States 
persons. For the avoidance of doubt a U.S. Person does not include a U.S. 
Citizen resident outside the U.S. 
 
France 
The amount that is reasonable to invest depends on the personal 
circumstances of the Investor. To determine this, the Investor must 
consider his personal and family situation, his personal assets, his 
current and future needs, but also his aversion to risk. It is also strongly 
recommended to sufficiently diversify your investments in order to 
reduce the risks. Investors should inquire about this with their usual 
advisers (legal, tax or accounting) before any investment. 
The different risk profiles can be adapted according to the allocation 
ranges by asset class agreed in the investment objectives defined with 
the client. 
The reports provided by Stanhope Capital regarding the management 
of life insurance contracts are for information purpose only, this does not 
replace the statement from the insurance company which remains the 
only formal statement to be considered for audit, tax or other purposes. 
 


