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TACTICAL POSITIONING

In our review, below, we cover some of the key features that have helped propel markets forward in the last two weeks. It seems
to be the case that staying relatively fully invested in equities and bonds has been the best strategy over the last few months
despite a high degree of ‘policy chaos’ and the uncertainties brought on by geopolitical events. Interestingly, most stock market
historians will point out that sell-offs induced by policy confusion or global geopolitics are often good buying opportunities with
quick recoveries and solid medium-term gains. Whilst markets are due a ‘breather’ we suspect there could be further progress
across the year helped by falling interest rates and a potential boost from spending in Europe and lower taxes in the US. At
present the spectre of a damaging trade war seems to be evaporating too.

MARKET MOVES
Equities (incl. Dividends)
30-Jun-25 World ($) us ($) Europe! (€) UK (£) Japan(¥) EM (S) Asia ($)
Last 2 Weeks 3.4% 3.8% -0.7% -0.9% 7.1% 3.5% 2.2%
June 4.8% 5.2% -1.4% 0.0% 6.3% 7.2% 6.4%
Year to Date 10.3% 6.1% 9.5% 9.8% 2.2% 16.4% 13.9%
| Govt

COM2($) Gold($) WTIOil ($) EUR JPY UST 10Y3
Last 2 Weeks -2.8% -4.0% -10.8% 2.1% 1.2% 0.0% -17bps
June 2.3% -0.1% 7.1% 3.9% 2.0% 0.0% -17bps
Year to Date 6.0% 25.9% -9.2% 13.8% 9.7% 9.1% -34bps

Note: 'Europe excluding UK; Bloomberg Commodity Index; 3US Treasury 10 Year Yield shows absolute, not percentage, change in yield; Source: Bloomberg

Wall Street’s winning streak continues

The US stock market surged to new heights at the end of June 2025, rebounding from the ‘liberation day’ induced slump in
April. The rally has been fuelled by a combination of geopolitical easing, particularly a finalised trade framework between the
US and China and optimism surrounding potential deals with other major partners, robust corporate earnings, highlighted by
Nike’s 15% climb, and expectations of a USS$4.5 trillion tax cut bill advancing through Congress. Investor confidence was further
bolstered by strong performances in technology and Al-related stocks, with companies like NVIDIA and Microsoft leading the
charge. Despite a brief dip following President Trump’s announcement to halt trade talks with Canada over its digital services
tax, which was subsequently dropped by Canada, markets quickly regained momentum. The market’s ability to shake off
volatility and push to new records underscores a broader sentiment: investors seem to believe that the worst of the year’s
turbulence may be behind them.

Oil’s volatile ride in June

Qil prices tumbled in late June as geopolitical tensions in the Middle East cooled and expectations of increased oil supply began
to weigh on markets. Following a ceasefire between Israel and Iran, Brent crude dropped to around US$67 per barrel, down
from highs of around USS80 earlier in the month. The 12-day conflict, which had sparked fears of a disruption in oil flows through
the Strait of Hormuz, initially sent prices soaring. Earlier tensions were also intensified by a US air campaign on 22" June which
targeted Iran’s key nuclear sites. President Trump hailed the strikes as a decisive blow to Iran’s enrichment program, though the
head of the United Nation’s nuclear watchdog concluded the damage was ‘severe’ but not ‘total’. Iran’s measured retaliation, a
missile barrage on the US Al-Udeid base in Qatar that caused no casualties, signalled its intent to avoid escalation, easing market
fears. In parallel, the energy market digested signals of rising supply. OPEC+ is expected to boost production by 411,000 barrels
per day in August, marking a steady unwind of prior output cuts. Domestically, the US administration pushed for energy
expansion, with Trump publicly urging producers to “DRILL, BABY, DRILL.” While market sentiment has stabilised for now, the
situation remains fragile, particularly around the Strait of Hormuz, a chokepoint for nearly 20% of global oil shipments.
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US renewables continue to face headwinds

A sweeping Senate bill backed by President Trump and labelled by Elon Musk as ‘utterly insane and destructive’ has sent
shockwaves through the clean energy sector by proposing the immediate rollback of key tax credits for wind and solar projects
and introducing a new tax on those completed after 2027. The legislation would end incentives established under the Inflation
Reduction Act, replacing them with stricter eligibility rules and penalties for projects using components from China. Clean
energy industry leaders warn the bill could derail hundreds of billions in investments, raise electricity costs, and jeopardise US
leadership in renewable energy. Critics also argue it favours fossil fuels and undermines climate progress.

Rediscovery of emerging markets

Emerging market assets have rallied in 2025, outperforming developed markets despite US trade tensions and instability in
the Middle East. Emerging market equities have risen by nearly 16% year-to-date, almost twice the return of developed market
equities, as investors return to undervalued local currency assets, drawn by high inflation-adjusted yields and a weaker US
dollar. The shift is driven by concerns over US policy uncertainty which is leading investors to diversify their equity portfolios
more broadly, growing confidence in countries such as China and Brazil and structural appeal in sectors including technology.
Modest capital inflows have also fuelled strong performance, marking a significant rebound after years of underinvestment.

ECONOMIC UPDATES

In the US, the Federal Reserve’s (“FED”) primary inflation gauge, the personal consumption expenditures price index (“PCE”),
increased by 0.1% over the month, resulting in an annual rate of 2.3%. Excluding food and energy, core PCE rose 0.2% over
the month, resulting in an annual rate of 2.7% which was 0.1% higher than estimated. In the UK, CPI inflation fell to 3.4% in
May, down from the previous month’s reading of 3.5% and in Canada, annual CPI inflation rose 1.7% in May, in line with
expectations.

GDP data released in June showed the US economy contracted 0.5% in the first quarter of 2025, lower than the 0.2%
contraction forecast. In the UK, GDP grew by 0.7% in the first quarter, in line with the estimate. In Canada the latest GDP
release showed a 0.1% decline over the month of April, lower than the 0.0% forecast.

Central bank meetings took place in the second half of June with the Bank of England maintaining its policy rate at 4.25% and

the FED leaving its rate unchanged at the 4.25% - 4.50% range. The Bank of Japan also kept its policy rate at 0.5% while the
Swiss National Bank reduced interest rates by 25 basis points to zero.
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IMPORTANT INFORMATION

The information contained herein (the “Information”) has been
prepared by the Stanhope Group. The Stanhope Group comprises
Stanhope Capital (Switzerland) SA and its subsidiaries, including
Stanhope Capital LLP and Stanhope Capital SAS. Stanhope Capital
(Suisse) SA is incorporated in Switzerland and is affiliated with SO-FIT,
the Supervisory Body for Financial Intermediaries & Trustees
authorised by the Swiss Financial Market Supervisory Authority
(FINMA). Stanhope Capital LLP is a limited liability partnership
incorporated in England and Wales authorised and regulated by the
Financial Conduct Authority (FCA). Stanhope Capital LLP is regulated
by the US SEC under firm number 162512. Stanhope Capital SAS is a
“Société par Actions Simplifiée"” incorporated in France and regulated
by the Autorité de Marchés Financiers (AMF).

Acceptance of delivery of any part of this Information constitutes
acceptance to the conditions of this legal disclaimer.

The Information attached is being disclosed by the member of the
Stanhope Group indicated in the Information and exclusively to the
intended recipient (the “Recipient”).

The Information does not constitute an offer to sell or a solicitation of
an offer to buy any investment fund or other financial products. The
Information does not constitute investment advice or advice with
respect to the suitability of any investment.

Restrictions

The Information is private and confidential and provided for
information purposes only. No part of the Information is to be
distributed, copied or disseminated directly or indirectly to anyone
other than the Recipient and its professional advisers (for the sole
purposes of obtaining advice). The Information should not be relied
upon for tax, auditing or other purposes. The Information is not
intended for any person in any jurisdiction (by way of nationality,
residence, domicile or otherwise) where the publication or availability
of it would be in contravention of any applicable law or regulation.

Opinions, estimates and statements contained in the Information
constitute judgments of the Stanhope Group at the time of their
preparation and are subject to change without notice.

The value of investments can fall as well as rise; potential income or
profits are accompanied by the possibility of loss. The Recipient may
not receive back the original amount invested. Past performance is not
a reliable indication of future results. Performance figures included in
the Information are unaudited except where indicated. Please refer to
the risk warning notes provided next to any performance figures
included in the Information. In certain circumstances prices stated
may be historic because of the delay in obtaining prices and/or
valuations from third parties. Valuations are based on either market
prices available at the time of the preparation of the Information or on
the Stanhope Group's reasonable estimates thereof at the time made.
Valuations based upon other models or assumptions or calculated as
of another date or time may result in different values. The valuation or
returns on investments in currencies other than the base currency of a
client’'s account may increase or decrease as a result of currency
fluctuations.

The Stanhope Group may recommend or make investments for its
clients in illiquid or volatile instruments or funds which may carry a
high degree of default risk or in funds which utilise leverage/gearing
which can exaggerate performance and may lead to large fallsin value.

Any description of any investment process or investment
management process described in the Information may change from
time to time at the discretion of the Stanhope Group or otherwise.

While reasonable skill, care and diligence have been taken to ensure
that the Information was accurate as at the date of writing, the
Stanhope Group has not verified and accepts no legal responsibility for
any third-party Information.

In addition, the Stanhope Group makes no representation, warranty,
undertaking or guarantee, express or implied, as to the accuracy or
completeness of the Information and opinions therein. No members of
the Stanhope Group shall be responsible for or have any liability to any
Recipient or third party for losses or damages (whether consequential,
incidental or otherwise) arising (i) out of errors, omissions or changes in
market factors, conditions or circumstances or (ii) from making any use
of the Information.

The Information does not replace, supplement or amend the
contractual documentation entered between the relevant member of
the Stanhope Group and the Recipient, including but not limited to (i)
the required qualifications of the Recipient in order for such Recipient to
receive the Information and (ii) the disclaimers and limitation of liability
contained in such contractual documentation. Further, the Information
does not replace, supplement or amend the documentation applicable
to any investment fund or other financial products referred to in the
Information.

United Kingdom

To the extent that the Information is aimed at residents of the United
Kingdom, the Information has been approved for issue in the United
Kingdom by Stanhope Capital LLP. Stanhope Capital LLP’s advice is
categorised by the Financial Conduct Authority as “restricted” because
it advises on investment funds, which are only one type of “retail
investment product”. Stanhope Capital LLP does not provide
investment advice on other retail investment products, such as life
insurance, stakeholder pensions or personal pension schemes.

United States

The Information is not intended for residents of the United States or for
any U.S. Person. The Information is not an offer to sell any securities to or
for the benefit of United States persons or the solicitation of any offer to
buy securities on the part of or for the benefit of any such United States
persons. For the avoidance of doubt a U.S. Person does not include a U.S.
Citizen resident outside the U.S.

France

The amount that is reasonable to invest depends on the personal
circumstances of the Investor. To determine this, the Investor must
consider his personal and family situation, his personal assets, his
current and future needs, but also his aversion to risk. It is also strongly
recommended to sufficiently diversify your investments in order to
reduce the risks. Investors should inquire about this with their usual
advisers (legal, tax or accounting) before any investment.

The different risk profiles can be adapted according to the allocation
ranges by asset class agreed in the investment objectives defined with
the client.

The reports provided by Stanhope Capital regarding the management
of life insurance contracts are for information purpose only, this does not
replace the statement from the insurance company which remains the
only formal statement to be considered for audit, tax or other purposes.
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