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TACTICAL POSITIONING

The end of July has brought with it new all-time highs for several equity indices. However, it has been a narrow rally led mainly
by technology stocks. As we wrote in our last Bulletin, investors need a ‘breather’ to understand the impact of the tariff
changes imposed by President Trump. Although the world can live with average US tariffs of around 15% it is a huge increase
on the previous average US tariff on overseas exporters of just 2.5%. With lower equity and bond trading volumes likely over
August and most central banks in recess, there is a reasonable chance that investors might start to bank some profit with a
view to reassessing the situation in September. For now, we continue to hold off committing new money to equities.

MARKET MOVES
Equities (incl. Dividends)
31-Jul-25 World (S) Us (S) Europe! (€) UK (£) Japan(¥) EM(S) Asia (S)
Last 2 Weeks 0.9% 1.6% 0.3% 2.2% 3.5% -0.4% 0.1%
Month to Date 1.1% 2.3% 1.1% 4.2% 1.6% 0.5% 1.7%
Year to Date 11.5% 8.5% 10.7% 14.4% 3.8% 16.9% 15.8%
| Gov't

com? () Gold ($) WTI Oil (S) EUR JPY UST 10Y3
Last 2 Weeks -2.0% -0.9% 4.1% -1.6% -1.3% -1.2% -11bps
Month to Date -0.3% 0.3% 6.4% -3.2% -3.8% -4.5% 15bps
Year to Date 5.7% 26.3% -3.4% 10.2% 5.5% 4.3% -20bps

Note: 'Europe excluding UK; Bloomberg Commodity Index; 3US Treasury 10 Year Yield shows absolute, not percentage, change in yield; Source: Bloomberg

Trump vs. Powell

The Federal Reserve (“Fed”) kept its benchmark rate unchanged for the fifth straight meeting, publicly defying President
Trump’s repeated calls for cuts to spur borrowing and boost housing. The Committee voted 9-2 to hold rates between 4.25%
and 4.50%, as governors Michelle Bowman and Christopher Waller cast dissenting votes, the first double dissent by Fed board
members since 1993. The majority opted to await clearer signals from inflation and employment data before adjusting policy
at the September meeting. Chair Jerome Powell emphasised the bank’s independence and data-driven mandate, brushing off
political pressure by highlighting persistent inflationary pressures and a robust labour market that argue against easing. Trump
responded with a scathing social media barrage, branding Chair Jerome Powell “Too Late,” “TOO ANGRY, TOO STUPID, & TOO
POLITICAL”, accusing him of costing the country trillions and overseeing an “incompetent, or corrupt, renovation” of the Fed’s
headquarters, while demanding immediate rate cuts.

Deal with it

The United States and the European Union have struck a landmark trade deal that sets a 15% flat tariff on 70% of EU goods
entering the US, half the 30% levy President Trump threatened, and maintains 50% duties on steel and aluminium. In exchange,
the EU commits to purchasing US$750 billion in US energy products over three years and making USS600 billion in new
investments in the US. The EU has also agreed to eliminate duties on US industrial exports into the EU as well as provide better
access to the EU market for US fishery products and non-sensitive agriculture exports. In addition, zero-for-zero tariffs have
been established on strategic goods, covering aircraft and their components, selected chemicals and generics, semiconductor
equipment, specific agricultural products, natural resources and critical raw materials.

Elsewhere, Britain and India have signed a free trade agreement, Britain’s largest since Brexit, that will cut or eliminate Indian
tariffs on 90% of UK imports, bringing the average to 3% from 15%. The changes include a reduction in duties on UK whisky
and gin, initially dropping from 150% to 75% and then to 40% by the tenth year, while car tariffs will fall from over 100% to
10%. In return, the UK will grant zero duties on 99% of Indian exports. Negotiations launched in January 2022 overcame long-
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standing political and technical hurdles, and the pact is expected to raise UK GDP by around £4.8 billion annually.

Figma blasts onto the scene

On 31t July, Figma, a software design company, priced its initial public offering (“IPO”) at US$33 a share, raising US$1.2 billion
with an order book which was oversubscribed by more than forty times. On its first trading day on the New York Stock
Exchange, the stock vaulted 250% to US$115.50, briefly triggering multiple trading halts and pushing its fully diluted market
value above USS60 billion. The event marked the largest US venture-backed tech listing since Rivian, rewarding early backers
with sizeable gains. Figma’s debut signals a revival in the IPO market and cements the company’s rise from a failed US$20
billion Adobe takeover to one of the most eagerly watched software listings of 2025.
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Global climate targets falling short

A new report published by Ember, a global energy thinktank, has revealed that despite the global pledge at COP28 to triple
renewable energy capacity by 2030, national commitments remain largely stagnant. As of July 2025, only 22 countries, with
just seven outside the EU, have updated their 2030 targets, with most changes arising from routine planning rather than direct
responses to the pledge. The global sum of national targets has increased by only 2% since COP28, reaching 7.4 terawatts (TW)
which is much lower than the 11 TW needed to meet the tripling goal. Major emitters including the US, Russia and Canada
have yet to revise their targets, and only a few countries, such as India and Saudi Arabia, have plans aligned with the pledge.
The report highlights that without swift and ambitious national updates, the world risks missing a critical opportunity to stay
on track for the 1.5°C climate pathway.

ECONOMIC UPDATES

In the US, the core personal consumption expenditures price index (“PCE”), increased by 0.3% over the month, resulting in an
annual rate of 2.8% which was above expectations, signalling persistent inflationary pressures. Additionally, the number of
weekly initial claims for state unemployment benefits increased was 218,000 to 26 July marginally below expectations.

GDP data released in July showed the US economy increased at an annual rate of 3.0% in the second quarter of 2025, primarily
as a result of a decrease in imports. In Europe, GDP increased by 0.1% in the euro area and by 0.2% in the EU over the second
quarter, equating to 1.4% and 1.5% over the year. Output from the EU’s largest economy, Germany, fell by 0.1% in the second
quarter and rose 0.4% over the year. In Canada, the latest GDP release showed a 0.1% decline over the month May, matching
the April reading.

Central bank meetings took place in the second half of July with the European Central Bank maintaining its three key interest
rates unchanged, with the deposit rate facility held at 2%. In the US, the Fed kept its rate unchanged at the 4.25% - 4.50%
range and in Canada, the Bank of Canada maintained its target for the overnight rate at 2.75%. The Bank of Japan also kept its
policy rate at 0.5%.

JONATHAN BELL, IVO COULSON, PRASH CHOUHAN



STANHOPE CAPITAL
FORTNIGHTLY BULLETIN

IMPORTANT INFORMATION

The information contained herein (the “Information”) has been
prepared by the Stanhope Group. The Stanhope Group comprises
Stanhope Capital (Switzerland) SA and its subsidiaries, including
Stanhope Capital LLP and Stanhope Capital SAS. Stanhope Capital
(Suisse) SA is incorporated in Switzerland and is affiliated with SO-FIT,
the Supervisory Body for Financial Intermediaries & Trustees
authorised by the Swiss Financial Market Supervisory Authority
(FINMA). Stanhope Capital LLP is a limited liability partnership
incorporated in England and Wales authorised and regulated by the
Financial Conduct Authority (FCA). Stanhope Capital LLP is regulated
by the US SEC under firm number 162512. Stanhope Capital SAS is a
“Société par Actions Simplifiée"” incorporated in France and regulated
by the Autorité de Marchés Financiers (AMF).

Acceptance of delivery of any part of this Information constitutes
acceptance to the conditions of this legal disclaimer.

The Information attached is being disclosed by the member of the
Stanhope Group indicated in the Information and exclusively to the
intended recipient (the “Recipient”).

The Information does not constitute an offer to sell or a solicitation of
an offer to buy any investment fund or other financial products. The
Information does not constitute investment advice or advice with
respect to the suitability of any investment.

Restrictions

The Information is private and confidential and provided for
information purposes only. No part of the Information is to be
distributed, copied or disseminated directly or indirectly to anyone
other than the Recipient and its professional advisers (for the sole
purposes of obtaining advice). The Information should not be relied
upon for tax, auditing or other purposes. The Information is not
intended for any person in any jurisdiction (by way of nationality,
residence, domicile or otherwise) where the publication or availability
of it would be in contravention of any applicable law or regulation.

Opinions, estimates and statements contained in the Information
constitute judgments of the Stanhope Group at the time of their
preparation and are subject to change without notice.

The value of investments can fall as well as rise; potential income or
profits are accompanied by the possibility of loss. The Recipient may
not receive back the original amount invested. Past performance is not
a reliable indication of future results. Performance figures included in
the Information are unaudited except where indicated. Please refer to
the risk warning notes provided next to any performance figures
included in the Information. In certain circumstances prices stated
may be historic because of the delay in obtaining prices and/or
valuations from third parties. Valuations are based on either market
prices available at the time of the preparation of the Information or on
the Stanhope Group's reasonable estimates thereof at the time made.
Valuations based upon other models or assumptions or calculated as
of another date or time may result in different values. The valuation or
returns on investments in currencies other than the base currency of a
client’'s account may increase or decrease as a result of currency
fluctuations.

The Stanhope Group may recommend or make investments for its
clients in illiquid or volatile instruments or funds which may carry a
high degree of default risk or in funds which utilise leverage/gearing
which can exaggerate performance and may lead to large fallsin value.

Any description of any investment process or investment
management process described in the Information may change from
time to time at the discretion of the Stanhope Group or otherwise.

While reasonable skill, care and diligence have been taken to ensure
that the Information was accurate as at the date of writing, the
Stanhope Group has not verified and accepts no legal responsibility for
any third-party Information.

In addition, the Stanhope Group makes no representation, warranty,
undertaking or guarantee, express or implied, as to the accuracy or
completeness of the Information and opinions therein. No members of
the Stanhope Group shall be responsible for or have any liability to any
Recipient or third party for losses or damages (whether consequential,
incidental or otherwise) arising (i) out of errors, omissions or changes in
market factors, conditions or circumstances or (ii) from making any use
of the Information.

The Information does not replace, supplement or amend the
contractual documentation entered between the relevant member of
the Stanhope Group and the Recipient, including but not limited to (i)
the required qualifications of the Recipient in order for such Recipient to
receive the Information and (ii) the disclaimers and limitation of liability
contained in such contractual documentation. Further, the Information
does not replace, supplement or amend the documentation applicable
to any investment fund or other financial products referred to in the
Information.

United Kingdom

To the extent that the Information is aimed at residents of the United
Kingdom, the Information has been approved for issue in the United
Kingdom by Stanhope Capital LLP. Stanhope Capital LLP’s advice is
categorised by the Financial Conduct Authority as “restricted” because
it advises on investment funds, which are only one type of “retail
investment product”. Stanhope Capital LLP does not provide
investment advice on other retail investment products, such as life
insurance, stakeholder pensions or personal pension schemes.

United States

The Information is not intended for residents of the United States or for
any U.S. Person. The Information is not an offer to sell any securities to or
for the benefit of United States persons or the solicitation of any offer to
buy securities on the part of or for the benefit of any such United States
persons. For the avoidance of doubt a U.S. Person does not include a U.S.
Citizen resident outside the U.S.

France

The amount that is reasonable to invest depends on the personal
circumstances of the Investor. To determine this, the Investor must
consider his personal and family situation, his personal assets, his
current and future needs, but also his aversion to risk. It is also strongly
recommended to sufficiently diversify your investments in order to
reduce the risks. Investors should inquire about this with their usual
advisers (legal, tax or accounting) before any investment.

The different risk profiles can be adapted according to the allocation
ranges by asset class agreed in the investment objectives defined with
the client.

The reports provided by Stanhope Capital regarding the management
of life insurance contracts are for information purpose only, this does not
replace the statement from the insurance company which remains the
only formal statement to be considered for audit, tax or other purposes.
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